CUTS Certre for mternational

Trade, Economics & Erwironmert @
CUTS CITEE
I h
CUTS

Moregmphs on Glokalisation ard Irdia -
Myths and Realities, #12

#0702




ABC of Aid for Trade

Monographs on Globalisation and India — Myths and Realities, #12

X1

s CUTS S

International



ABC of Aid for Trade

Monographs on Globalisation and India — Myths and Realities, #12

Published by

CUTS™

International

CUTS Centre for International Trade, Economics & Environment
D-217, Bhaskar Marg, Bani Park

Jaipur 302 016, India

Email: citee@cuts.org

Website: www.cuts-international.org/www.cuts-citee.org

Researched and compiled by
Christine Manca*

Printed by
Jaipur Printers P. Ltd.
Jaipur 302 001

ISBN 978-81-8257-081-8

Citation: CUTS (2007)
ABC of Aid for Trade, Monograph, CUTS CITEE, Jaipur

© CUTS International, 2007

* Programme Officer, CUTS CITEE

#0702 SUGGESTED CONTRIBUTION Rs.50/$10



PPEFBCE ..ot i
1 What does*Aid for Trade’ MeaN?.........cccceereiereieneienesesesee e 1
2 How has A4T come onthe WTO agenda? .........cccoevvvvereneeceeenieneseenen,s 4
3 What broad A4T need does exist and what is the scope and

COVEAgE OF AT 2. 8
4 What has been therecent trend in A4T? ......covveinennenee e 12
5 Which countries are the A4T funds likely to be directed to?................ 15
6 How will A4T benefit the poor CouNtries?.........cccvevvvrerievevescese s 18
7 How will the need of the countriesfor A4T be addressed? .................. 21
8 How can the financing mechanism of the A4T be designed? ............... 24

9 What are the apprehensions and concerns of the
POOT COUNEHES ON ALT? .ottt st 27

10 What initiatives need to be taken to implement the
CONCEPL OF AT 2 .ottt 30



Box 1:

Box 2:
Box 3:
Box 4.

Box 5:
Box 6:
Box 7:
Box 8:
Box 9:
Box 10:
Box 11:
Box 12:
Box 13:

List of Boxes

Summary of Benefits and Costs of Liberalising Subsidies

aNd Trade Bartiers ......ccooeiereiere e 2
VOIUME Of AT o 2
Volume of Official Development Assistance (ODA) to A4T .....6
Hong Kong WTO Ministerial Declaration

(Paragraph 57 0N AAT) .ovceceee e 7
Aidfor Trade: The Expanding Agenda..........cccceeeerenienenennenn 9
A Tentativelist of the A4T Agenda.......ccccoevvevevvreseseseeene 10
The Paris Declaration PrinCiples ..........cccccororinininienienienennens 13
The Integrated Framework (IF) .......ccocvevvevievenieninse e see s 16
Key Inputsto Improve Export Competitiveness.............ccoueee.. 19
Magnitude of Adjustment Costs: Some Examples.................... 23
Grant VErSUSLO@N .......cocuirueeiiiiierie et 25
AA4T isNot a Substitute for the Liberalisation Benefits............ 28

Local Accountability and Global Review for an
EffECtVE ALT .. 31



Preface

Active participation in the creation of a better and more equitable trade
environment depends on the knowledge and understanding of crucial economic
issues. Equally important isthe value added information dissemination to the
poorer countries and their people — policy makers, government officials and
civil society —on those crucial issues, thereby making them healthy partners
in global trading system.

Since 2001, CUTSInternational has been offering reader-friendly information
solution to complex issues on global trade through the concise yet
comprehensive publications: briefing papers and monographs.

Thismonograph isabout Aid for Trade (A4T), while others have embraced a
wide range of economic issuesin general and WTO issuesin particular such
as trade facilitation, the General Agreement on Trade in Services (GATS),
and the Agreement on Trade-Related Intellectual Property Rights (TRIPs).
Themain objectives of bringing out these publicationsareto create awareness
among diverse stakehol ders—from civil society representativesto government
officials — and to provide the necessary information to facilitate their
understanding and work.

Progressin multilateral trade negotiationsis essential as devel oping countries
aremuch more vul nerablewhile opening up their trade regime through bilateral
agreementsthan the multilateral regime. M oreover, many devel oping countries
face specific constraintsand barriersto achieve benefits of liberalisation. A4T,
asawin-win policy prescription, can help identify and remove those barriers
by improving trade-related infrastructure and capacity constraints, and
moderating adjustment costs. If increased market access is the best
development promise the Doha Round holds for developing countries, then
A4T isthe essential complement toit in order to enable them to seizethe new
economic opportunities as well as to mitigate the negative impacts of
liberalisation. In addition, A4T can assist developing countriesto participate
dynamically in the international trade system and use trade as atool against
their poverty reduction strategies.
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Thismonograph attemptsto give concise answersto the fundamental questions
concerning A4T — from identifying needs and potential beneficiaries to the
concernsof diverse stakeholders. A brief description of the evolution of trade-
related assistance towards A4T aswell asthe latest trendstherein offer some
important insightsinto a better understanding of the major difficulties faced
by devel oping countries amidst liberalisation and the call for complementary
measures. While depicting the implementation challenges of A4T, this
monograph discusses a number of reasons why market accessisinsufficient
on its own to guarantee increased growth and trade.

In principle, A4T is not a new concept, abeit it has recently been benefited
from amore comprehensive approach through the focused attention held out
by the international community during WTO trade negotiations. However,
many questions are still open about the exact structure and realisation of A4T.
In this perspective, the construction of a participatory and fair multilateral
trading system requires well-informed participants in order to ensure the
identification of opportunitiesto be promoted and constraintsto be addressed.
Itis, therefore, crucial to make surethat the sort of information offered inthis
document is made availabl e to the many. This monograph has the ambition to
become an economic literacy tool to assist stakeholdersin participating in an
enlightened debate on how to implement A4T.

Jaipur Pradeep S Mehta
March 2007 Secretary General
cuTs™

ii ® ABC of Aid for Trade International



What does Aid for Trade

Aid for Trade (A4T) isapart of overall aid to development with the specific
objective of helping developing countries, in particular least developed
countries (LDCs), to play an activerolein theinternational trading system and
to use trade as an instrument for poverty alleviation.

Tradeisakey factor for economic growth, which, inturn, iscrucial for poverty
reduction. Since its inception in 2001, the Doha Round of trade negotiations
has emphasised the importance of trade for development policy to lead to an
accelerated rate of growth that would help devel oping countries achieve their
development objectives such asthe Millennium Devel opment Goals (MDGs)
initiated by the United Nations.

Various research studies have predicted a significant increase in economic
welfarefor devel oped and devel oping countriesalike asaresult of the successful
completion of the Doha Round and thanks to the new market opportunities
brought by further liberalisation (see Box 1).

However, market accesson itsown isnot sufficient to bring about the benefits
of tradeto devel oping countriesor to reversetheir marginalisation in theworld
trade system. Theinternational community has acknowledged that many internal
constraints prevent developing countries from taking advantage of new
international market access opportunities and thus to realise the promised
economic gains. The necessity of complementary measuresto reduce internal
barriers to trade and to address adjustment costs has been recognised by the
World Trade Organisation (WTO) members.

11
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Box 1: Summary of Benefitsand Costs of Liberalising Subsidies
and TradeBarriers

(2002 US$ bn)
Opportunity Benefit (net Cost (net Benefit/
present value | present value | cost ratio
in 2005) in 2005)
Successful Doha: 50 percent 23,040 947 24.3
liberalisation of trade
barriers and agricultural
subsidies.
Full reform: 100 percent 46,080 2,104 21.9
liberalisation of trade
barriers and agricultural
subsidies.
Pessimistic Doha: 25 11,520 395 29.2
percent liberalisation of trade
barriers and agricultural
subsidies.

Source: Prowse, Susan. “ Aid for Trade” - Increasing Support for Trade Adjustment and
Integration - A Proposal. May 2005

AA4T hasthe potentia to create effective market accessfor devel oping countries
by enabling them to increase and improvetheir supply-side capacity by means
of:

tackling the lack of trade surplus;

expanding and diversifying the exports of goods and services;

enhancing competitiveness,

improving trade-related infrastructure; and

creating an adequate environment for business and devel opment.

Box 2: Volume of A4T

In 2004, trade-rel ated devel opment assistance reached nearly US$23bn of
which US$2.5bn was for trade-related technical assistance (TRTA) and
capacity building, US$12.9bn for infrastructure building and US$7.3bn to
promote productive capacity. This amount represents a combined share of
over 24 percent of total Official Development Assistance (ODA) excluding
debt relief. Infact, since the Uruguay Round, the share of A4T in ODA has
averaged around 24 percent of the total ODA.

¥
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New financial pledges have been dedicated to the creation and
implementation of an A4T agendaas an essential part of the Doha Round of
trade negotiations. At the Hong Kong WTO Ministerial, Japan announced
anew pledgefor trade-related infrastructure of US$10bn over three years,
the US A4T promised grants of US$2.7bn ayear by 2010, and the European
Union (EU) declared its trade-related development assistance spending
would reach €2bn (US$2.6bn) per year by 2010.

Source: OECD. Aid for Trade: Making it Effective. 2006 / WTO. Recommendations of the
Task Force on Aid for Trade. 2006

Furthermore, A4T can assist the integration of developing countries into the
multilateral trading system (MTS) by bolstering their capacity to participate
actively in trade negotiations and by easing the costs of implementing WTO
agreements. | nvestmentsto execute WTO agreements are indeed particularly
large for developing countries while their human, financial and institutional
capacitiesto meet those agreements arerelatively limited.

A successful outcome of the Doha Round of negotiations will itself generate
new A4T needs for developing countries to reap the benefits of trade
liberalisation and to mitigate the detrimental effects of trade reforms. A4T is
therefore, considered acrucial complement to the potential success of the Doha
Round of negotiations while increased market access remains the best
contribution to the development dimension of the Doha Round.

The global costs and benefits of increased liberalisation are not equally
distributed among countries. |n absolute terms, devel oped countrieswill gain
more than devel oping countries. Through the A4T initiative, theinternational
community has demonstrated that it isin the interest of those who will benefit
morefromamultilateral tariff reductiontofacilitate afair and equitabletrading
system. Under the development perspective of the Doha Round, A4T can
contribute to enhanced growth prospects and enable devel oping countries to
use trade benefits for their specific strategy of poverty reduction.

11
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How has A4T come on the
WTO agenda?
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Albeit the hope that market access by itself would almost automatically spur
foreign direct investments (FDI) and lead to increased rate of growth in
developing countries has been repeatedly deceived in the last decades, it has
not failed to produce new initiatives along the way with the same means and
objectives, and for the most part with the samerel atively disappointing results
for poor countries.

Asearly as 1968, the United Nations Conference on Trade and Devel opment
(UNCTAD) established the Generalised System of Preferences (GSP), which
granted preferential tariff rate on a generalised, non-reciprocal and non-
discriminatory basisto selected products originating in devel oping countries,
particularly in LDCs. Theoverall objectives of GSPwere: to increase the export
earnings of those countries; to promotetheir industrialisation; and to accelerate
their rate of economic growth.

With time, the role of trade as the engine of growth and development has
attracted increasing attention. During the Uruguay Round of negotiations, the
voices of many developed countries became louder and dominant claiming
“Tradenot Aid” would actually bring forward development. Nevertheless, the
promises of the Uruguay Round did often not materialise for developing
countries. For example, UNCTAD showed that the share of manufacturesin
the total imports of developed countries from LDCs fell from 23.2 percent in
1990 to 9.9 percent in 2004.

=
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However, following the signing of the Uruguay Round agreements, the
international community acknowledged some constraints faced by developing
countries such as their limited experience in trade negotiations and therefore
limited participation. To strengthen the trade capacity of developing countries,
the WTO, UNCTAD and the International Trade Centre (ITC) announced a
unified commitment for aJoint I ntegrated Technical Assistance Programmein
1996; andin 1997, WTO members adopted anew initiative called the Integrated
Framework (IF) for TRTA to LDCs.

Further initiatives were launched to offer new market opportunities for
developing countries and give them an incentive to increase their exports as
well asintegrate their economies into the world trading system. In 2000, the
USinitiated the African Growth and Opportunity Act (AGOA), whichincreased
the duty-free access to US market to more products from African countries. A
year later, the EU’s Everything but Arms (EBA) initiative offered acomplete
duty free and quota free access to the European market for all products
originating in LDCs except arms.

Despite improved market access devel oping countries, especially LDCshave
experienced little increase of exports. On the contrary, LDCs' share of world
trade has declined during the last few decades. Successive liberalisation efforts
highlighted the difficulties of many devel oping countriesto seize the benefits
of new opportunities. The mgjority hasfaced very similar barriers such asthe
lack of exportable surplus, of exporting infrastructureand of capacity to comply
with standards.

Sincethelaunch of the Doha Round of negotiationsin 2001, thesebarriersand
other constraints, including devel opment concerns, have directly been addressed
within the MTS. Though TRTA and capacity building have considerably
increased, the need for abroader agendaand additional trade-related assistance
soon became evident, which gave way to the A4T initiative.

Trade-related aid is not a new concept and has been implemented by various
multilateral aswell ashilateral donorsfor along timeand with abroad agenda
reaching from technical assistance to competitiveness enhancement. Still, an
increased aid disbursement and amore comprehensive agendafor trade-related
issues were encouraged by the international community: the UN Conference
onfinancing development in Monterrey (Mexico) in 2002 emphasised thevalue
of fostering the private sector for devel opment; the G-8 meeting in Gleneagles
(Scotland) in 2005 aswell asthe Millennium Project Report 2005 stressed the
importance of A4T; and UNCTAD particularly sensitised A4T in a report

11
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Box 3: Volume of Official Development Assistance (ODA) to A4T

USD billion
{eonstant 2003)

Per cent
30
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T
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= TRTA/CB C—dInfrastructure

[ Production capacity =y AFT as % of ODA
building {excluding debt relief)

Source: OECD. Creditor Reporting System database / WTO/OECD. Trade Capacity Building
database. 2006

published shortly before the WTO Hong Kong Ministerial meeting “ Towards
a New Trade Marshall Plan for LDCs’

Decision-makers of devel oped and devel oping countriesreacted to these calls.
In February 2005, the G-7 Ministers asked the World Bank (WB) and the
International Monetary Fund (IMF) to develop proposals for additional
assistance with the aim of facilitating the necessary adjustments to increased
tradeliberalisation. In July 2005, the G-8 meeting in Gleneagles committed to
increased assistance for building the trade-related physical, human and
institutional capacities of developing countries. Finally, in December 2005, at
the Sixth WTO Ministerial of the Doha Round in Hong Kong, the Ministerial
Declaration announced the necessity of an A4T initiative to help developing
countriesimplement and benefit from the WTO agreements, and hence expand
their trade (see Box 1). The EU, US and Japan declared that they would
significantly increase their A4T funding. Furthermore, the Ministerial
Declaration asked for the creation of a Task Forceto provide recommendations
on how to operationalise A4T and consult with WTO members, international
organisations and development banks on mechanisms to secure financial
resources.

¥
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Box 4: Hong Kong WTO Ministerial Declaration
(Paragraph 57 on A4T)

“ Aid for Trade should aimto help devel oping countries, particularly LDCs,
to build the supply-side capacity and trade-related infrastructure that they
need to assist them to implement and benefit from WTO Agreements and
more broadly to expand their trade. Aid for Trade cannot be a substitute
for the devel opment benefitsthat will result froma successful conclusionto
the Doha Development Agenda (DDA), particularly on market access.
However, it can be a valuable complement to the DDA .

11
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What broad A4T need
does exist and what is

' the scope and coverage
of A4T?
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A widerange of A4T support schemes are needed to ensure that the benefits of
increased liberalisation could reach all countries and outwei gh the costs brought
on by trade reforms and more open markets.

Clearly, the main difficulties addressed by A4T are supply side and trade-
related infrastructure constraints. Many developing countries do not have
tradable surplusto export; othersrely too heavily on asmall number of export
commodities. A4T supports diversification of production with the objective
of increasing exports as well as exports added value. This will alow the
beneficiary countriesto enter new markets and bring to a close the dependency
on fluctuating world prices of only a few commaodities while the benefits of
economies of scalewill also bewithin reach. Moreover, A4T aimsat boosting
developing countries export competitiveness by improving productivity and
costs of production, and financing the much needed infrastructure. These
improvementswill seek to attract FDI that inturn can generatejobs and exports.

Thefact that trade has often been hampered by complicated, lengthy and costly
cross-borders transaction mechanisms, especially in developing countries,
represents another barrier to the benefits of liberalisation that A4T can help to
remove. A4T can foster the necessary regulatory and institutional reformsfor
an efficient and well-functioning system in which transit and borders crossing
areshort and inexpensive, and customs delaysaswell asddlivery uncertainties
non-existent or minimum. A4T for trade facilitation is essential to provide a
fertile business environment where the transparency, simplification,
standardisation and harmonisation of procedures promote entrepreneurship.

¥
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Although the ultimate objective of trade-related assistance is to enhance the
trade capacity of the private sector in order to spur economic growth, the real
needs of the private sector have too often been overlooked and aid is mainly
targeted at the public sector. A4T can help stimulate a healthy dialogue and
encourage partnerships between public and private sectors. For this purpose,
national consultations organised through the Integrated Framework aspire to
be highly participatory for the design of national strategies. During these
consultations, the private sector can exposeitsown A4T prioritieswhich could
include the lack of access to capital, finance and risk mitigation for export
promotion, and the lack of reliable accessto utilities. Besides, A4T can assist
the private sector in capitalising on new market opportunities.

Box 5: Aid for Trade: The Expanding Agenda
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Source: OECD. Aid for Trade: Making it Effective. 2006

In an attempt to synthesise A4T needs, the Task Force mandated by WTO to
present recommendations on how to operationalise A4T has proposed the
following categorisation for A4T coverage:

e Trade policy and regulations: Many developing countries simply lack
the human and financial capacities to design adequate trade policy and
regulations, or to present appropriately and actively their interests in
international trade negotiations. A4T can assist with capacity building such
as the training of trade officials and support for national stakeholders to
help them articulate trade interests. Further, technical A4T assistancewill,
for example, involve the analysis of trade proposals and their potential
impact, thefacilitation of trade policy mainstreaming, the compliance with

B
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trade standards, the implementation of trade agreements, and research and
development in trade issues.

Tradedevelopment: A4T can helpimprovethebusiness climate and foster
private sector development, for example, by promoting investments and
exports, encouraging public-private networking, advancing better access
to finance and insurance, and enhancing business support services.
Traderelated infrastructure: Thispart of A4T focusesoninfrastructure
constraints, which hold back the supply of goods and services such as poor
transport, inadequate energy supply, substandard communications and poor
storagefacilities.

Building productive capacity: In this category of A4T, supply-side
constraints are addressed in order to boost the productivity of a country.
Trade-rdated adjustments: A4T can support developing countriesto put in
place accompanying measuresthat assist them to benefit fromliberalised trade.

Box 6: A Tentativelist of the A4T Agenda

Aid for Trade Agenda

1. Trade-related Technical Assistance and Capacity Building

= Trade Policy and Regulations
e Trade mainstreaming in poverty reduction strategy papers
(PRSPs) /devel opment plans
Technical barriersto trade (TBT)
Sanitary and phytosanitary measures (SPS)
Trade facilitation procedures
Customsvaluation
Tariff reforms
Regional trade agreements (RTAS)
Accession
Dispute settlement
Trade-related aspects of intellectual property rights (TRIPs)
Agriculture
Services
Tariff negotiations— non-agricultural market access (NAMA)
Rules
Training in trade negotiation techniques
Trade and environment
Trade and competition
Trade and investment
Transparency in government procurement
Trade education/training

3
10 * ABC of Aid for Trade &E:‘E§



= Trade Development

e Business support services and institutions
Public-private sector networking
E-commerce
Banking and financial services
Agriculture
Forestry
Fishing
Industry
Mineral resources and mining
Tourism

2. Infrastructure
= Transport and storage
= Communications
= Energy generation and supply

3. Building Production Capacity

= Banking and financial services
Business and other services
Agriculture
Forestry
Fishing
Industry
Mineral resources and mining
Tourism

Source: OECD. Reporting Directives for the Credit Reporting System / Joint WTO/OECD
Report on TRTA/CB. 2005

Despite such clear categories, a fundamental difficulty appears when
unambiguous boundaries are to be drawn between specific A4T projects and
other development projects. In theory, any project related to trade could apply
to A4T funding. In practice, it is often impossible to draw a line between
trade-related and general economic development agenda, especially regarding
the construction and rehabilitation of infrastructure. If taken to an extreme,
supply-side capacity building could include education, health and environment
projects asthey play arole to enhance a country’s competitiveness. Concrete
decisionsto distinguish A4T projects from other development projects might
remain relatively arbitrary in many cases.

11
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What has been the recent trend
in AAT?
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Although the suspension of the Doha Round of trade negotiationsin July 2006
seemed for amoment to endanger the progress of A4T, theinitiative still enjoys
enough political momentum to continue to be discussed and developed by
various stakeholders. In addition, A4T is increasingly considered to be an
enterprise worth the mobilisation of financial and political effortsonitsown,
i.e. independent of the conclusion of the Doha Round.

In October 2006, the General Council of WTO endorsed the recommendations
of the Task Force on A4T, which were submitted to the WTO membersin July
2006. The Council also agreed on the necessary next steps proposed in the
recommendations.

To ensure an optimal impact of A4T, the Task Force has recommended the
overarching guiding principles of the new aid framework offered by the Paris
Declaration on Aid Effectivenessin 2005. These principles and best practices
aspire to become the foundations of any development initiative for a better
delivery of aid.

¥
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Box 7: The Paris Declaration Principles

e Ownership: Therecipient country hasthe responsibility and leadership
of its national development strategy. Donors need to be responsive to
the priorities identified by the country itself.

e Alignment: Aidhasto bealigned with acountry’snational development
strategy and coherent with national priorities and policies. Donors will
progressively rely on the country’s own systems and institutions.

e Harmonisation: In order to ease the pressure on arecipient country’s
capacity, donors procedures need to be harmonised and simplified.
Information sharing needsto be optimised. Better coordination between
donors' initiativesand best practiceswill additionally bring lower costs
of aid delivery by avoiding the duplication of efforts.

e Managing for results: Results-oriented strategies should guide the
planning, implementation and evaluation stages of any development
initiative.

e Mutual accountability: All stakeholders, recipient countriesand donors,
are committed to transparent and participatory processes.

Further recommendations were divided into three main plans of action:

1) Strengthening the“demand side’
Commitment to country ownership and country-driven approaches is an
essential condition for successful A4T. The government’s ability to
mainstream trade into its national development strategies will be
strengthened through technical assistance and capacity building. Moreover,
national consultation and dialogue with relevant stakeholders, including
the private sector, will be encouraged to identify the specific challenges
faced by the country’s trade sector.

2) Strengthening donor “response’
Donors should integrate trade and growth more effectively into their aid
programming and strengthen their trade expertisein thefield aswell asat
headquarters. Donor response should betailored to the prioritiesand needs
identified by the recipient country itself.

11
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3) Strengthening the bridge between “demand” and “response”

Too often results from trade-rel ated diagnostics are not adequately linked
to donors' resources and therefore do not easily find their way towards
implementation. At the country level, matching demandsfor A4T and donor
responseiscritical. Thismatching exercise and the mainstreaming of trade
into national development strategies will require a coherent collaboration
among many different stakeholders, as well as enhanced South-South
cooperation and the full involvement of the private sector. At the global
level, sometasks such asdatacoll ection and knowledge creation and sharing,
which heavily rely on efficient coordination, need to be reinforced to
optimise the impact of A4T.

Despite the uncertainty over a successful conclusion of the Doha Round,
discussions have been launched and are still going on at different levels—from
policy to grassroots and among different stakeholders — to give a concrete
direction to A4T. These dialogues have the potential of fostering deeper
partnerships between donors and recipients countriesin the A4T context even
if apreciseinventory of the possible A4T activitiesisyet to be agreed upon. In
any case, agreement on an exact list of activitieseligiblefor A4T might not be
desirable, asit would runtherisk of failing specific country priorities. Certain
isthat in the discourse of international affairs, A4T increasingly isgainingin
importance to support many developing countries that have continued their
efforts to mainstream trade into their devel opment strategies.

3
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ot Which countriesare
) 1 the A4T fundslikely to
J‘ - Dbedirected to?

During the emergence of A4T into theinternational stage of trade negotiations,
emphasishas mainly been on thefair redistribution of the benefits gained from
further liberalisation between developed and developing countries. Voices
claiming the necessity of sharing costsand benefitsin amore equitable manner
joinedinthose of fierce advocatesfor afully liberalised MTS and together put
forwardthe A4T initiative. Yet, theinternational discourse about A4T focusing
on the actual share of the costs among devel oping countries and the necessity
to decide on aprioritisation of A4T needshasnow grown in depth and strength.

o

The Economic Times
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The Task Force on A4T has recognised three broad categoriesthat A4T hasto
consider:

1) LDCs Needs

Most LDCs have certain common characteristics that have often drawn
them into the focus of trade-related assistance and now make them the
primary beneficiariesof A4T. Inmost LDCs, poverty isprevalent and their
terms of trade have been deteriorating during the last few decades, because
many LDCs rely on one or two export commodities only. Moreover, the
private sector is dominated by under-capitalised small and medium
enterprises (SM Es) without any link to internationa trade whilethefinancial
sector and public infrastructure are extremely weak.

The Task Force has recommended enhancing the Integrated Framework
for LDCs (see Box 2). A4T can help strengthen LDCs' trade capacity,
increasetheir competitivenessand integrate their economiesintothe M TS,
thus hel ping them to reach the benefits of freer markets.

11
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2) Non-LDCs' Needs

The Task Force has recognised that many non-LDCsal so need A4T support
to mainstream trade into their national development strategies and ensure
that relevant stakehol ders such asthe private sector and civil society actively
participate to national consultations and the identification of challenges
specific to the country. Besides, the Task Force has suggested exploring
the necessity of establishing anin-country-process, similar totheoneexisting
for LDCs, for countriesrecipient of International Devel opment Assistance
but which do not belong to LDCs if such mechanisms are not already
available or can be improved upon.

3) Regional Needs

Some of the constraints developing countries face to seize trade
opportunities cannot be solved nationally because they involve cross-border,
sub-regional or regional issues. For example, investmentsin cross-border
infrastructure are required to establish an efficient regional trade corridor,
to facilitate cross-border transit or to manage the use of an asset common
to several countries such as a river running through different countries.
Such necessary investments are often overlooked, asthey do not correspond
to country-based investments. A4T can support increased regional trade
policy cooperation.

Box 8: The Integrated Framework (IF)

The Integrated Framework for TRTA to LDCs was officially launched in
1997 at a high-level meeting organised by the WTO in recognition of the
supply constraints faced by LDCs. The six founder agencies (IMF, ITC,
UNCTAD, UNDP, WB and WTO) have used this cooperative mechanism
to coordinatetrade-rel ated assi stance and ensure coherence with the country
priorities and poverty reduction strategies. Through the preparation of a
Diagnosticfor aTrade Integration Strategy (DTIS), strengths and weaknesses
of the country trade policy are observed and recommendations are presented
to the stakeholders.

IFwas mainly established for the following purposes:

e tosupport LDC governmentsin trade capacity building and integrating
trade issuesinto national development strategies;
to continue to respond to trade devel opment needs;
to ensure maximised use of scarce resourcesin support of enabling LDCs
to be full and active players and beneficiaries of the MTS; and

e to coordinate donors response.
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IF hasbeenrelatively successful in advising trade policy in many LDCsand
in bringing better coherence in donors’ trade-related activities. However,
IF might not have the necessary structure to manage increased A4T nor to
ensure the implementation of the recommended interventions. The Task
Force on A4T has therefore advocated for an Enhanced Integrated
Framework.

Deeper analysis of the distribution of A4T needs brings practical issues into
the discussion. Certain adjustment costs have been commonly acknowledged,
for example, theloss of preference margin created by the EU and to asmaller
extent by the USfor the benefit of many devel oping countries. Thismarginis
reduced by every decision of greater liberalisation. However, only a few
countries did manage to benefit from preferential access and these countries
were not necessarily the poorest or the most vulnerable. Targeting those
countries might not ensure to reach the countries most in need of A4T and
whose competitiveness needs the most improvement.

In practice, the difficult question of an equitable repartition of A4T funds
between developing countries and LDCs as well as the tricky necessity of
prioritisation among A4T needs have not found a workable solution yet. The
guidelinesto first direct A4T funds to countries with the largest adjustments
costs, and which arethe most adversely affected by trade liberalisation, do not
offer any clarification on the measurement of those costs.
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How will A4T benefit the
poor countries?

AA4T benefits for poor countries are potentially manifold. First, returns will
directly flow from the projects funded by A4T. Infrastructure improvement
and trade facilitation will install abetter business climate not only for export
producers but also to a certain extent for small and medium producersin the
domestic market. Productivity will improve, exports will increase and jobs
will be created. Moreover, TRTA hasso far managed relatively successfully to
increase the awareness and understanding of developing countries on the
importance of tradeintheir development strategies. A4T will increase people’s
capacity to take advantage of trade opportunities and thus stimulate economic
growth.

Secondly, al this will allow developing countries to become better trading
partners and to participate more actively in a more equitable MTS. In fact,
AA4T isnot asubstitute for the benefits of a successful conclusion of the Doha
Round. Increased market access and theremoval of market distorting subsidies
are till the best contribution this Round of trade negotiations can make to
development. A4T is the necessary complement to these new economic
opportunities not only for the anticipated results of the Doha Round but also
because A4T can help devel oping countries seize the opportunities created by
previous rounds of negotiations. The advantages A4T brings are therefore not
conditional upon the Doha Round completion.
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Box 9: Key Inputsto Improve Export Competitiveness
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A4T can attenuate the negative effects of trade liberalisation and can also enable
the devel oping countries to seize the benefits. It can, for instance, help LDCs
evade marginalisation and at the same time, increase developing countries
ability to exploit global markets opportunities by improving their
competitiveness and allowing them to reach for economies of scale. A4T can
mitigate the end of trade distortions such aspreferential market access by helping
the affected countrieswith the adjustment costswithout creating new distortions,
thus | etting the way free towards a non-discriminatory trading system.

Of course, sustainable growth can only be achieved if trade is not considered
anendinitself but an instrument to realise arange of development objectives,
which will in turn ensure long-term growth. A difficult balance is needed to
avoid, on one side, the growth-first perspective, which might soon encounter
supply constraints such asthelack of qualified labour or reliableinfrastructure,
and the devel opment-first perspective, which might soon be restrained by the
limited development budget available in an economy with restricted growth,
on the other.

This balance is possible if A4T is appropriately linked to the overarching
development strategies of the recipient countries and does not replace other
development priorities but complement activities aready in place. Under a
development perspective, increased growth is needed to improve people’slives
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by providing them increased welfare and widen their choices by giving them
toolsto seize opportunities. To ensure durable competitiveness and sustainable
growth, A4T hasto accompany other devel opment efforts since equitablelong-
term economi ¢ success a so depends on an eff ective education system, awide-
reaching health system, an efficient transport system and an impartia judicial
system. This is the reason why reallocating development resources towards
A4T would be misleading. A4T and national policies focused on equity, pro-
poor growth and devel opment must go hand in hand.

If A4T has arole to play in assisting developing countries with adjustment
costs generated by further liberalisation, it is not to be considered as a
compensation for theloss of past exports or past government revenue, but has
to be seen asan instrument to promote future exports and new revenue sources.
AA4T coupled with national development strategies is an investment in the
economic future of devel oping countries. A4T can help identify key economic
sectors having a long-term potential in international markets, rich synergic
possibilitieswith other sectorsand large spilloversonto therest of the economy.

Finally, A4T can help implement the aid framework suggested by the Paris
Declaration and hence offers better coherence to the pursuit of development
goals and the mainstreaming of trade, consolidate country-driven approaches,
and confirms acountry’s ownership and leadership over its own devel opment
strategies. Simultaneously, A4T can foster participative processes that will
strengthen the social consensus needed for devel opment changes.

How far in reality al these A4T benefits will reach developing countries
certainly depends on the level of funding and financing mechanisms which
will be agreed upon by developed nationsaswell as on the comprehensiveness
of A4T priorities.

3
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How will the need of the
countriesfor A4T be
addressed?

The Task Force on A4T hasrecommended donorsto assess A4T needsthrough
existing systemsor to establish A4T needs assessmentsif these are not already
in placein order to evaluate priorities and plan A4T accordingly. Inthe LDCs
where it has been operating, the Integrated Framework hasingtituted DTISin
order to identify the specific challenges of each country. However, such a
homogeneous mechanismismostly not availablein non-L DCs. With or without
DTIS, A4T encourages national consultationswhere all relevant stakeholders
can participate in the identification of A4T needs and ensure that A4T is a
demand-driven process.

One of the main purposes of A4T being to attenuate the negative effects of
liberalisation, diverse adjustment costs created by the new trade framework
arebeing discussed for A4T funding. Themost vibrant claim for A4T concerns
the erosion of preferential market access. Some developed countries have
offered non-reciprocal preferential market accessfor certain goods originating
in LDCs by reducing tariffs rates below the Most-Favoured-Nation (MFN)
rate. Preference dependent countries fear that every step towards greater
liberalisation erodes this preference margin. The higher the dependency on
trade preferences of a particular country, the greater potential loss it has to
face. However, the maintenance of this margin has large distorting effects on
thetrading system. Onthe contrary, A4T can help protect critical industriesin
vulnerable countries dependent on preferences while avoiding the
discrimination against other countries not benefiting from preferences.
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Following are other important adjustment costs that A4T needs to address:

e Net food importing developing countries fear rising food prices. After
further liberalisation and the removal of domestic agriculture subsidies, as
international prices might be higher than the prices of previously protected
products.

e SomeLDCsarefacing adverse terms of trade shocks. After the end of the
Textiles and Clothing Quotas Agreement. A4T can help them remain
competitive in that sector or re-define their priority economic sectors.

e Many developing countries' revenues depend up to avery high percentage
on taxes from international trade. The losses of these tariffs revenues will
make it difficult for those countriesto fund public expenditure.

e Thecostsof complianceto product standards and the implementation costs
of WTO agreementsare generally much higher for developing countriesas
it usually requires large regulatory reforms and puts pressure on already
weak ingtitutions.

e Due to changes in trade patterns and in particular to contractions of the
import-competing sectors, the government needs more resources to face
the social costs for the loss of livelihoods activities and for increased
unemployment if the labour market is not flexible enough to reallocate
workers to more productive sectors.

However, asmentioned earlier, A4T should not be considered asacompensation
for losses created through liberalisation, but an investment in thefuturewelfare
of developing countriesthrough their dynamic participationin the global trading
system. A thorough analysis of acountry’seconomic structurewill allow A4T
to support the development of potentially international competitiveindustries
that will be able to meet the required quality standardsin areliable way.

Keeping A4T very flexible will allow donors to address specific needs.
However, the tasks of anticipating the degree of risk vis-a-viswelfare loss as
well as of determining whether aproject isrelated to international trade or not
bring many difficulties and controversies. Countries have certainly different
perspectives on fairness and the necessity for A4T to intervene. The required
calculation of the amount of A4T needed to, for instance, moderate erosion
lossesor socia costswill inevitably lead to disagreements. Thisreinforcesthe
argument for an A4T needs assessment focused on future gainsand not on lost
past gains. Over time, aconsistent A4T monitoring and eval uation system will
lead to a better needs analysis.

Most importantly, to addressthereal A4T needs of poor countries, itiscrucial
for A4T to remain areliable link between trade and devel opment objectives.
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Box 10: Magnitude of Adjustment Costs: Some Examples

e For LDCsthat have been benefiting from preferential market accessto
the EU, US and Japan, the potential aggregate export revenue loss due
to a40 percent cutin MFN tariffsis estimated to be US$530mn ayear.

e Dueto possible rising food prices after further liberalisation, the WB
has estimated that net food importing developing countries will likely
be confronted with losses between US$300mn and US$1.2bn ayear.

e Taxesfrom international trade account for around 30 percent in LDCs
government revenues and leave afew revenue alternatives of that size.

¢ A developing country facesan average cost of US$150mn to implement
just three of six Uruguay Round agreements. TRIPs, Agreement on SPS
Measures and Customs Reforms.

Source: Siglitz, Joseph and Andrew Charlton. Aid for Trade. A report for the Commonwealth
Secretariat. March 2006
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The Hindu Business Line

Atthe WTO Hong Kong Ministerial Conference, WTO Director-General was
mandated to consult on appropriate mechanismsto secure additional financial
resourcesfor A4T. The Task Force on A4T has urged the Director-General to
fulfill hismandate and stated that A4T indeed requiresthe substantial additional
resources pledged at the Hong Kong Conference. Although the WTO hasbeen
anideal forum to acknowledge and address devel oping countries’ A4T needs,
itisnot and has no intention to become adevel opment agency managing funds
for A4T projects.

An adequate disbursing channel is still under discussion. At least two options
have been suggested, of which thefirst oneis mostly preferred by donors:

1) Thereisno need for a new mechanism as the existing mechanisms fulfill
their role. These are among others: IMF's Trade Integration Mechanism;
bilateral A4AT programmes; certain WB programmes; the Integrated
Framework for Technical Assistanceto LDCs; and trade-related investments
by devel opment banks. However, with thisoption, agood monitoring system
of the overall A4T funds needs to be established to follow the diverse
disbursements. Furthermore, a better harmonisation of procedures among
donors hasto be put in place.

2) A new stand-alone fund such as a Global Facility for Trade Fund can be
established, for example, within the WTO. Specialised agencies and funds
have the advantage of attracting additional funds and of sending clearer
messages aswell as enhancing the credibility of donors. However, such an
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option might be costly and expose A4T to even more coherence problems
with existing efforts. Moreover, global funds are often weak and slow in
disbursing.

Box 11: Grant versus L oan

Well beforethe actual funding disbursement, an areaof uncertaintiesremains
the correct mixture of grants and loansin order to optimise A4T.

On one hand, developing countries with good development policies and
higher absorption capacity could benefit more from loans since loans will
release more resources at once and thus foster faster growth. On the other
hand, developing countries with an already high level of debt and high
poverty rate, as well as maybe with weak development policies and little
absorption capacity, could do better with grantseven if the rel eased resources
aresmaller.

It has, however, been argued that efficiency and concessionality are
negatively correlated meaning that the easier it isto obtain agrant or aloan,
the less efficient the funded project will be. It has often proven true that
high concessionality for loans can lead to unsustainable debt levels. Yet in
the specific context of A4T, loans should not be shunned, as they will be
used to finance a country’s trade capacity with the aim of generating gains
that will easily service the debts.

At the country level, appropriate A4T financing mechanisms have to help
maintain a stable macroeconomic framework. The perspective of scaling up
aid has sometimes awakened the fear of provoking a Dutch disease in some
devel oping countries’ economies. Thisphenomenon appearsif suddenincreased
aid leadstothereal exchange rate appreciation of the country currency making
the reci pient country’s exports|ess competitive on international markets. This
could cancel out A4T positive effects. Yet despitethisdanger, the only possible
policy responseistoincreaseaidin order to boost competitiveness and exports
to compensate for the currency appreciation and bring higher productivity that
inturn will strengthen the country’s aid absorption capacity.

Despite some uncertainties, a relative consensus has been reached for some
further characteristicsof A4T financing. First, A4T hasto be additional to and
not at the expenses of aid to development. Additionality is crucial to allow
AA4T to complement other devel opment priorities. Yet, it isalso aparticularity
difficult to assess for several reasons. In the past, some apparent increasesin
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development aid were in reality due to exchange rate changes or intended to
the debt relief of only afew countries. The open question on aclear dividing
line between A4T and general aid for development expenditures can also
complicate the monitoring of additionality.

Secondly, A4T should al so have predictabl e financing mechanisms. Many aid
commitments of the past have not materialised leaving developing countries
sceptical about new commitments. Besides, financing should be stable,
sustainable and represent long-term commitmentsin order to enable devel oping
countries to plan their development strategies. Importantly, A4T financing
should not create new unsustainable debts. Finally, asageneral rule, efficient
financing mechanisms should reinforce the transparency, accountability,
coherence and coordination of donors' efforts on A4T.
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What arethe
apprehensions and
concerns of the
poor countrieson
AAT?

{ "www.seppo.net

Thenature of thedevel oping countries’ concernson A4T isnot ahomogeneous
entity, as each country fearsits own specific needs could be bypassed by A4T.
Nevertheless, poor countries mostly share common apprehensionsand certain
scepticism about the credibility of donors' commitment that for many seems
to have been eroded along the years.

Despite the rhetoric of the international discourse on the need for prioritising
AA4T, funds actually allocated to A4T are as for now insufficient to have a
significant impact and fall short of the Doha Round devel opment ambitions.
Theflowsof A4T resourcesareinadequate to support competitivenessbuilding
and moderate welfare loss in such a number of recipient countries. A proper
needs assessment is required to expose thereal needsfigures and the growing
demand for A4T to meet the high aspirations announced by WTO members.
Moreover, many fear that A4T money could in reality be funds reallocated
from the development budget.
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Box 12: A4T isNot a Substitute for the Liberalisation Benefits

On amore political level of negotiations, fears have been expressed that
devel oped countries attempt to buy progressin the Doha Round by offering
A4T. Inthisview, A4T would thus be put forward as a substitute for areal
non-discriminatory trading system. But the reduction of subsidies and
lowering of tariffsremain the best outcome for the development dimension
of thisround of trade negotiations and devel oping countrieswill not accept
an unfair deal where A4T is misused as an incentive for agreement. A4T
impact would, for instance, be reduced by the maintenance of some large
distorting policies by the developed countries such as the agriculture
subsidies. A4T commitments have therefore to be made binding so that
they cannot be withdrawn and so that no pressure can be put on the
developing countries' decisions during negotiations.

Concerns have also been articulated about possible conditionalities attached
to A4T. Eveniif conditions do not consist in macroeconomic adjustmentsasit
has been inthe past, A4T should not be conditional on the recipient country’s
political position in international nor domestic matters. Many developing
countries have stated their apprehension concerning the possible bias of A4T
towards donors' interests and priorities when, for example, certain industries
in the value chain are promoted more than others while that might only have
weak linkagesto the national devel opment plans. A4T successrunstherisk to
be measured on the ssimple basis of theintegration level of devel oping countries
into the M TS whereas the ultimate measure of success needs to be the impact
on poverty reduction and other development strategies.

Although A4T encourages developing countries ownership over their own
devel opment aswell astheregular organisation of nationa dialoguesto facilitate
theidentification of the specific A4T needsto avoid the“onesizefitsall” trap,
practice has often shown, rightly or not, that many developing countries lack
the necessary technical trade capacity and understanding to fulfill those
objectives. As areaction, decision-makers and donors too often over rely on
external consultants leaving little space for local input and hence an A4T
responsetailored on the particular situation. More emphasis needsto be placed
on capacity building and on phasing out parallel programmes run by donors
and aparticular government in order to gradually facilitate effective ownership.

Of course, as mentioned above, different countries have different concerns,
sometimes very antagonistic. While developing countries benefiting from
preferencesareworried that A4T might not moderatein any significant manner
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the erosion of preferences, countries excluded from such preferential access
worry that A4T might reinforce discrimination by supporting the countries
whose privilegeis now getting to an end.

One final common concern however is about the time framework for A4T.
Adjustment costs are considered transitional per definition and political
commitment of the international community has proven volatile for the |east.
Yet developing countries need long-term A4T planning to be able to build a
strong competitivenessin key sectors and to achieve sustainable growth.
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10

What initiatives need to be
taken to implement the
concept of A4T?
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In order to consolidate A4T structures, an authoritative description of A4T
has to be recognised by all stakeholders. Although the WTO Council has
endorsed the recommendations of the Task Force on A4T, many important
implementation parti cul ars such asthe financing mechanismsand the needsto
be covered have remained uncertain. While an A4T description should not
offer an exhaustivelist of A4T needs, it would serve asguidelinesto maximise
A4T impact. The enhanced role of the Integrated Framework also needsto be
reviewed in each country to offer a better bridge between policy advice and
implementation. The need for more concrete and pragmatic progressis strong,
as implementation of A4T and the Task Force recommendations remain the
key issue.

To strengthen the credibility and accountability of donors' commitment as
well as to ensure compliance with A4T principles, alegal and institutional
framework is required. Funding commitment should be made binding under
the Doha Round agreements. Some enforcement mechanisms must be put in
place possibly within the WTO. Up till now, the Dispute Settlement System
that WTO members can use when they feel their right has been disregarded
exclusively concerns the enforcement of rules of liberalisation.

¥
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Box 13: Local Accountability and Global Review for an Effective A4T

LOCAL ACCOUNTABILITY PACTS GLOBAL REVIEW MECHANISM
[ g
J !
[ Wl Tende |
| Qrgarsamiiae |
*, s

P Wi
[} S = HSF 3

MANAGING FOA BERILTS

Source: OECD. Aid for Trade: Making it Effective. 2006

Finally, areliable global monitoring and eval uation system hasto be established
to ensure accurate implementati on and accounting, and to assess A4T impact.
For that purpose, clearly defined indicators, aswell as consi stent data collection
and analysis, are needed at different levelsof investigation. Local accountability
mechanisms haveto be linked to global review instruments (see Box 13). Too
often the focus has been on the inputs of A4T but managing for results will
change the focus onto outputs. The dissemination of the results must be
systematic and regular to allow for adjustments in the field and ensure that
progressto quality A4T is constant.
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‘CUTS PUBLICATIONS

Other Monographs on Globalisation and India
— Myths and Realities

1. Globalisation and India— Myths and Realities, #1 (English & Hindi)
Thismonograph, thefirst in our seriesisan attempt to examine the myths and
realities so asto address some common fallacies about globalisation and raise
peoples awareness on the potential benefits globalisation has to offer.
English: pp 32, #0105, Rs.50/US$10, ISBN: 81-87222-44-1,

Hindi: pp 32, #0201, Rs.50, |SBN: 81-87222-53-0

2. Globalisation and India— ABC of the WTO, #2
This monograph is an attempt to inform the layperson about the WTO in a
simple question-answer format. It is the second in our series covering WTO
related issues and their implicationsfor India. Itsaim isto create an informed
society through better public knowledge, and thus enhance transparency and
accountability in the system of economic governance.
pp 25, #0213, Rs.50/US$10, ISBN 81-87222-59-X

3. ABCof FDI, #3
Thismonograph isthethird in the series of “ Globalisation and India—Myths
and Redlities’, launched by CUTSin September 2001. “How isforeign direct
investment (FDI) defined?’ “What doesit constitute?’ “Doesit increasejobs,
exports and economic growth?’ Or, “Does it drive out domestic investment
or enhanceit?’ are some of the topics addressed to in alayman’slanguagein
this monograph.
pp 48, #0306, Rs.50/US$10, | SBN: 81-87222-77-8

4. WTO Agreement on Agriculture: Frequently Asked Questions, #4
Thisisthe fourth onein the series of monographs on Globalisation and India
— Myths and Realities, started in September 2001. This monograph is meant
to inform people on the basics of the WTO Agreement on Agriculture and its
likely impact on India.
pp 48, #0314, Rs.50/US$10, ISBN: 81-87222-86-7

5. ABC of TRIPs, #5
Thisbooklet intendsto explainin asimplelanguage the Trade-Rel ated A spects
of Intellectua Property Rights (TRIPSs) Agreement, which came along with
the WTO in 1995. This monograph gives abrief history of the agreement and
addresses important issues such as life patenting, traditional knowledge and
transfer of technology, among others.
pp 38, Rs.50/US$10, #0407, ISBN: 81-8257-026-3
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6. ABC of GATS, #6
This monograph is an attempt to educate the reader with the basic issues
concerning tradein services, asunder General Agreement on Tradein Services
(GATS). The aim of this monograph is to explain in a simple language the
structure and implications of the GATS agreement, especially for devel oping
countries.
pp 31, #0416, Rs.50/US$10, ISBN 81-8257-032-8

7. WTO Agreement on Textilesand Clothing — Frequently Asked
Questions #7
The WTO Agreement on Textiles and Clothing (ATC) is a complex one. This
monograph attemptsto address some of the basic questionsand concernsrelating
to textiles and clothing. The aim is to equip the reader to understand the
fundamental sof and underlying issuespertaining to tradein textilesand clothing.
pp 34, #0419, Rs.50/US$10, ISBN 81-8257-035-2

8. Trade Remedial Measures#8
Indiatopsthelist of countriesimposing or initiating anti-dumping actionsin
the WTO. In this light, this monograph provides answers to all basic issues
pertaining to trade remedial measures, which require a wider understanding
and dissemination.
pp 44, #0426, Rs 50/US$10, |SBN: 81-8257-043-3

9. Globalisation and Small Scale Industry: Frequently Asked Questions #9
Thismonograph isabout the Small-Scale Industries (SSIs), also referred to as
the Small & Medium-sized Enterprises (SMEs). It explains the basics:
definition of SSI, itsrolein the Indian economy, and itsimportance in the era
of globalisation and liberalisation. The monograph weighs the measures that
need to be taken to increase the competitiveness of the SSI.
pp 34, #0609, Rs 50/US$10, ISBN: 81-8257-077-8

10. ABC of Trade Facilitation: Frequently Asked Questions #10
Negotiations on Trade Facilitation (TF) wasincorporated asthe major modality
of negotiation under July 2006 Package of the Doha Round. This monograph
is an attempt to educate the reader and build the fundamental foundation for
the understanding of the basic issues concerning TF under GATT.
pp 30, #0613, Rs 50/US$10, | SBN: 81-8257-078-6

11. ABC of WTO’s Dispute Settlement #11

This monograph focuses on the dispute settlement mechanism, which came
into force with the establishment of the WTO in 1995. An introduction and
basics on the development of WTO' s procedure for adjudicating trade disputes
between member countriesis presented by this monograph. Thiswill help to
introduce the WTO dispute settlement systems, which have become the most
frequently used mechanismsfor the settlement of disputesamong governments.
pp 44, #0701, Rs.50/US$10, |SBN: 81-8257-081-6
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