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Preface

ndia’s success with international trade over the past two

decades has been testament to the benefits an economy can
garner from an outward-looking foreign trade policy.
Following its domestic reforms, which started in early 1990s,
the Indian economy underwent resurgence and as a result of
market-oriented policies, India began to experience
unprecedented growth. By 2008, India’s trade was twenty
times what it had been in 1980.

Today, the Indian economy is the third largest in the world
as per purchasing power parity and 11" largest in terms of
nominal gross domestic product. Over the past twenty years
India has become an important player in the international
trading system, not only within the Indo-Pacific region but
globally.

The last two decades have seen India’s share of world trade
increase from less than one per cent to more than three per
cent. Not only that its total trade (export plus import) increased
from US$ 132 billion in 2011 to approximately US$ 1.1 trillion
in 2013 but also its trade openness (ratio of export plus import
to gross domestic product) has increased from 27 per cent in
2001 to 58 per cent in 2013.

In spite of this formidable growth internationally, India has
not managed to achieve similar success domestically. India’s
trade achievements are tempered with its striking inability to
filter the benefits gained externally to its population. Indeed,
although India is one of the largest economies in the world,
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this feat is marred by its GDP per capita ranking which places
it 123 in the world. It is this dissonance that highlighted the
necessity of a study of this kind.

Therefore, this study was motivated by the need to identify
ways to enhance the developmental component of India’s
National Foreign Trade Policy. With the new Trade Policy
about to be announced next month, it aims to contribute to
discussions pertaining to how trade can be used as a tool for
not only growth but inclusive growth.

While it is true that India’s developmental needs is not the
responsibility of its trade policy alone, a country like India,
which is home to almost one-third of the world’s extreme
poor as per a latest report of the United Nations, have a
fiduciary responsibility to make efforts to balance their
developmental objectives with their economic ones. Trade
policy can and should play a vital role in that respect.

This study comprises extensive feedback that was obtained
from the numerous stakeholders ranging from policy makers
to local artisans interviewed during the field surveys. It looks
at employment generation and other related aspects of the
current trade policy and addresses the crucial aspects of the
participation of micro, micro, small and medium scale sectors
in India’s trade in particular and economy in general and
provides cluster-specific recommendations for structuring
schemes as suggested by various stakeholders engaged with
the trade policy at different levels.

It notes the advantages of a “Whole of Government
Approach’ or concerted efforts contributed by all government
authorities associated with the formulation and
implementation of India’s trade policy and highlights that
coordination among various government departments and
stakeholders including those at the sub-national level would
enhance the effectiveness of the new trade policy.
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Furthermore, based on the views and concerns shared by
local-level stakeholders, it provides some critical inputs on
how to achieve effective export promotion, competitiveness
and then include a section on the need for coherence between
India’s trade policy and its trade agreements. The concluding
chapters provide lessons for India and other low income
countries, and then delve into specific recommendations for
the ‘New’ National Foreign Trade Policy of India.

The recommendations on how to enhance the development
component of India’s trade policy are drawn from information
that was garnered from the interviews that took place across
various sectors in different parts of India. They pinpoint what
we felt were some important reflections of the identified
interviewees.

This study contains a wealth of information that we were
able to obtain from communicating directly with various
stakeholders. Therefore, in addition to the recommendations,
it also serves as a source for further research. We hope that it
will inspire more research on this area.

Finally, I would like to thank my colleagues who made this
study possible. I also acknowledge the support received from
the India Office of the Department for International
Development of the United Kingdom under its Knowledge
Partnership Programme and that from IPE Global Limited
which is managing this Programme. I thank them for their
comments and suggestions, which have enriched our work.

I hope that this study will be read widely and, given its
timeliness, it will contribute to the formulation of a well-
informed trade policy cognisant of the needs on the ground.

Bipul Chatterjee
Deputy Executive Director
CUTS International






Executive Summary

Aim and Objective

This project was undertaken to identify ways to improve
the developmental impact on India’s National Foreign Trade
Policy. The previous National Foreign Trade Policy (NFTP)
2009-14 and the manner in which it was implemented seems
to presume that increased market access or an increase in
exports results in employment generation. Evidence from the
field, however, indicates that this assumption does not
necessarily hold as it does not account for the use of
technology, the subsequent bias in an increase in demand for
highly skilled services and the eventual disparity in employment
and wages.

While indeed the potential for increasing exports was an
important criterion to determine the allocation of funds for
schemes under the previous Trade Policy, in order to improve
the development dimensions of the new Trade Policy, the NFTP
2014-19 will benefit from the use of additional criterion to
determine the allocation of resources.

This study therefore shows that measures to improve not
only export growth but employment generation, skill
development, or forecasts of alleviating poverty in a few regions
should be given more consideration within the new Trade
Policy if it seeks to enhance its usage as an instrument for
inclusive growth.
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Methodology

The methodology used in the project survey entailed analysis
of both primary and secondary data. A literature review of
qualitative and quantitative information on the economic
profile of states was conducted with special attention paid to
state-level schemes and policies aimed at enhancing export
competitiveness. Focus was then placed on specific state
trading enterprises, with key informants from each being
identified. After consultations with selected informants, a
series of stakeholder consultations with selected ministry
officials and export promotion councils in New Delhi were
carried out.

The field surveys covered the North, North West, North
East, South, and Central India. The project surveyed a wide
range of clusters, particularly those that were labour-,
technology- and research-intensive having both vertical and
horizontal linkages with other sectors. The selected clusters
were: Bamboo, Gems & Jewellery, Textiles & Garments,
Handicrafts, Carpets, Coir, Food processing and Cars and
Auto Components.

Survey Findings

The report comprises extensive feedback obtained from
the numerous stakeholders ranging from policymakers to local
artisans. The recommendations on how to enhance the
development component of the Trade Policy that is to be
released in 2014 is drawn directly from information garnered
from extensive interviews that took place over the three-month
period across various sectors across India. The report looks
at employment generation and other related aspects of the
Trade Policy; it addresses the participation of MSME:s in the
Indian economy and then provides cluster-specific
recommendations for structuring schemes as suggested by
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various stakeholders that engage with the Trade Policy at
different levels.

The report notes the advantages of a “Whole of Government
Approach’ or concerted efforts contributed by all government
authorities associated with trade policies and highlights that
coordination in other areas including state, industry and
academia could also enhance the new Trade Policy. It also
provides stakeholder viewpoints on how to achieve effective
export promotion and competitiveness, and then includes a
section on the need for coherence between India’s NFTP and
its other Trade Agreements. The concluding chapters
consolidate the survey results that were obtained during the
tieldwork, provide lessons for India and other Low Income
Countries, and then delve into specific recommendations for
the new National Foreign Trade Policy of India.

With the use of anecdotal evidence, the project was able to
identify evidence that the previous Trade Policy has indeed
resulted in employment generation and wage increases as a
result of increased exports. However, the survey results
highlighted a number of gaps that if addressed in the new Trade
Policy could aid in improving the development dimension on
the new Trade Policy:

While export generation is a key indicator of the success
of India’s national Trade Policy, an increased focus on
employment generation could enhance its development
dimension as technology at times has negative implications on
employment due to the subsequent bias in an increase in
demand for highly skilled services and the eventual disparity
in employment and wages.

One of the areas of improvement reiterated by key
informants was a need for improved coordination with various
local stakeholders. The report highlights the need to determine
trade agendas with input from various stakeholders as the use
of schemes in specific states can be counterproductive unless
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coordination between civil society, states and central
government is improved.

In the paradigm of measures which can be undertaken for
export promotion, trade fairs are an extremely potent mode
of connecting credible buyers and sellers across countries.
Multiple key informants noted that Reverse Buyer-Seller Meets
and trade delegations are the most credible channels through
which buyers can be reached and therefore more attention
needs to be paid to increasing such activities.

It was also noted that there were insufficient benefit-sharing
mechanisms as the fruits of increased export generation
through mechanisms put in place by the Trade Policy tended
to be captured at the top of production chains.

Another area highlighted in the report is the need for
increased coordination between relevant government
ministries such as the ministry of agriculture and the
Directorate General of Foreign Trade to ensure improved
coordination among ministries.

The report concludes with a section on adding value to
products and services. The current measures in place to
encourage the import of goods that play a key role in export
promotion could be particularly useful in the agri-processing
sector.

Recommendations for the New Trade Policy

Based on field research and secondary data analysis, the
report arrives at suggestions for policy improvements under
six broad areas. Some of the lessons can also be applied to
other low income countries. Drawing from the six broad areas
of policy improvement, the report concludes with the following
specific recommendations for the new Trade Policy:
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Institute a sound monitoring and evaluation system

The new policy needs to distinguish between export
promotion and employment generation. Chapter 3.15 of the
existing policy notes that the objective of the Focused Product
Scheme is to “incentivise export of such products which have
high export intensitylemployment potential” (emphasis added).
However, the two concepts are not inter-changeable and such
a distinction in the new policy will be an imperative. The
inclusion of a sound monitoring and evaluation system within
the policy will then aid in assessing the direct impact of
increased exports on employment.

Engage national and sub-national organisations and actors
One way that the new policy can implement this change is
by making modifications in Chapter 1C.3 which outlines the
composition of the Board of Trade. Mandating the inclusion
of representatives of local stakeholder groups to this Board
will serve as a first step in ensuring that this policy reflects the
essential inputs from directly affected stakeholders.

Make use of effective branding for better price realisation

Chapter 3.6 of the policy states that the India Brand Equity
Fund was set up by the Ministry of Commerce & Industry
“to promote and create international awareness of the ‘Made
in India’ label.” This ‘Made in India’ label is too broad in scope
and therefore, the new policy should advocate for more specific
brands such as in the case of Darjeeling tea and put in place
measures to protect them through more effective use of
instruments such as geographical indication.

Implement a whole-of-government approach
Only the Ministry of Commerce & Industry is represented
on the Board of Trade. A whole-of-government approach
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should be in place by mandating the inclusion of other relevant
ministries in this body as per Chapter 1C.3 of this policy.

Strengthen value chains by fostering effective regional and
global partnerships

Moving up the value chain requires more than technological
upgradation as in Chapter 1B.1 (ii). Other measures under
Chapter 4 of the policy that focus on duty exemption and
remission schemes make use of negative incentivisation to avail
the benefits of imports as they need to prove that “a minimum
15 percent value addition” has been made. The new policy
should adopt a more positive approach.

Make benefit sharing mechanisms sustainable

While benefit sharing mechanisms (BSMs) have evolved and
are increasingly providing high returns to farmers, artisans,
and workers, the linkage between trade and its direct benefits
to local communities is not explicit in the policy. The new
policy needs to put in place measures to ensure that all players
within the supply chain of a traded product benefit from the
increase in exports. There should be a new chapter articulating
the modalities of BSMs.

Compatibility between Trade Policy and Negotiations

At present, India’s trade policy is largely isolated from its
negotiations of bilateral, regional and multilateral trade
agreements. The planning and administration of policy
instruments under the NFTP has often been undertaken
without sufficient consideration of the sectoral needs that get
preferential market access through such negotiations. This
approach, therefore, enhances market access for certain
products through the Trade Policy without identifying the
specific sectors or providing trade adjustment assistance to
sectors impacted by imports.
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Recent studies as well as evidence obtained from our survey
indicate that while India has immense trading potential with
its neighbouring countries in many sectors and products, most
of those products are not included in the list of “focused
markets” and “focused products” of its Trade Policy.
Furthermore, it is rather surprising that none of the South
Asian countries are covered under Focused Market Scheme
that currently applies to over 125 countries. The new Trade
Policy would benefit from addressing this particular issue.

While India’s strategy to engage in bilateral and regional
trade arrangements has aided in ameliorating the negative
impact of trade diversion, the lack of congruence between
India’s participation in these free trade agreements and its
Trade Policy have meant that India’s net trade gains have
remained below potential. As a result, India’s increased
involvement in such preferential trading arrangements has
raised concerns over their impact on the domestic economy.
Indeed, the new Trade Policy will need to give priority to those
sectors under the Focused Product Scheme that are granted
better market access by partner countries under India’s
preferential trading arrangements.

Synergies between Trade and FDI Policies

A major criticism of the NFTP that was highlighted during
our survey was its lack of congruence with other major
domestic macroeconomic policies such as that on investment.
The relationship between trade and investment, particularly
foreign direct investment (FDI), is crucial for any country.
The synchronisation of India’s Trade Policy with its FDI policy
would boost FDI-led exports. For example, there could be
mandatory provision for committing exports while allowing
FDI.

Synchronisation of India’s Trade Policy with its FDI policy
can boost FDI-led exports. Foreign firms in India have actually
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shown higher export performance than their domestic
counterparts and past studies have shown this to be true
particularly in the Indian manufacturing sector. Developing
countries like India, therefore, need to look at export-oriented
FDI to strengthen their export competitiveness. Effective
regulatory regimes can facilitate such export-oriented FDI.

SEZ policies and increased investments in export-related
infrastructure can attract more export-oriented FDI. This
would not only help foreign firms to set up their export base
in the country, but also help domestic firms reduce their
exporting costs and become more competitive. Thus policies
to address these issues are strongly needed to boost India’s
attractiveness for export-oriented FDI.

Lessons for Low Income Countries

Many of the recommendations that were derived for the
new Trade Policy are also relevant for Low Income Countries
(LICs). The report expands on six broad lessons and
recommendations which were drawn from the field work for
input into the new National Foreign Trade Policy and can also
be used as input into the foreign trade policies of other LICs.

With similar constraints as that of India in shaping their
respective trade policies, LICs could also benefit by giving
due consideration to the linkage between use of technology,
bias in increase in demand for highly skilled services and
resultant disparity in employment and wages; labour
displacement as a result of other welfare-oriented schemes;
and the need to provide trade adjustment assistance to sectors
impacted by import substitution.

In addition, the lessons about establishing monitoring and
evaluation systems for ensuring employment generation from
export-led growth; fostering engagement of national and sub-
national organisations and actors in the formulation and
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implementation of the trade; ensuring effective branding for
better influencing price realisation; enhancing sustainable
BSMs; and putting special focus for the development of value
chains are highly relevant for LICs.






1
Introduction

oth the National Foreign Trade Policy 2009-14 and the

manner in which it was implemented seemed to presume
that increased market access or an increase in exports would
enhance employment generation. However, this assumption
did not account for the linkage between the use of technology,
bias in increase in demand for highly skilled services and
resultant disparity in employment and wages. Furthermore,
the policy did not account for seasonal unemployment in
agriculture which often alters demand and supply for labour
in labour-intensive export-oriented sectors such as gems and
jewellery. The outcome of a lack of adequate measures to
tackle this fluctuation is that there are no measures in place to
act as a buffer against labour shortages in certain cases, and in
the same vein, increases in available labour are not channelled
into alternative modes of employment.

The survey found anecdotal evidence of various positive
aspects pertaining to employment generation and wages as a
result of increased exports:

e There was evidence that entrepreneurship increased in
certain cases such as MSMEs in the leather sector. There
was increased employment in sectors such as auto
components in Chennai

e There were examples where revenue was passed on to
artisans, such as with the Carpet Export Promotion
Council, where 40 percent revenue reaches the artisans
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There were many recorded cases of limited employment
opportunities for women, as was the case in Rajasthan
and Uttar Pradesh (UP ceramic cluster, Jodhpur textiles).
But field surveys unearthed cases where the opposite
was true, such as in the agro-processing sector, where
employment of women is high in Srinagar and in the
North East.

There have been cases where academic institutes of
excellence have been instrumental in creating highly
skilled employment. An example was that of coffee
tasters (administered by Coffee Board, Karnataka), who
differentiate between grades of Arabica and Robusta
coffee, and who are employed by export houses in
Karnataka.

A few challenges under the previous Trade Policy
were also highlighted from the case studies:

Multiple key informants noted that it was difficult to
find semi-skilled labour in sectors such as gems and
jewellery, carpet making, etc.

While the shortage of labour has been substituted by
mechanisation in some cases, there were instances where
the use of mechanised labour caused deterioration in
the quality of the final product such as in tea-leaf
plucking. A potential solution which could be considered
is whether strategic branding can accentuate the
employment of female labourers and result in higher
price realisation.

The need for status escalation of artisans was also
recognised and steps have already been taken by some
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key informants to escalate their status. An example is
the model carpet loom in the Indian Institute of Carpet
Technology, Srinagar.

While the labour ministry has monitored loss of jobs in
labour-intensive export-generating sectors as a result of the
recession, governmental mechanisms/databases to track
employment generation, consequent wage increases, and
demand and supply for unskilled, semi-skilled and skilled
labourers have not received as much attention. A positive
development, however, is the web-based monitoring systems
for skill development through MSMEs which employ call
centres to track candidates who benefited from skill
development programmes and identify if they were employed
after participating in the programmes.

Therefore, while indeed the potential for increasing exports
is an important criterion to determine the allocation of funds
for schemes under the NFTP, the NFTP 2014-19 could benefit
from the use of additional criterion. Projections to improve
employment generation, skill development, or forecasts of
alleviating poverty in a given region should be regarded for
their potential to render change.



2
Scope of Field Studies

Clusters

The 2003 Exim Policy focused on a few clusters. Tirupur
is definitely one of the success stories: from 2,000 units, the
number has grown to 8,000. Leather has become a very
technical subject because of the environmental impact of
tanneries. However, the units have not kept up with growing
competitiveness, either by technological upgradation or by
increasing labour competitiveness. As per a representative from
the Apex Cluster Development Services, the Tirupur cluster
had a very strong lobby which set up an ICD. However, this
benefit was not provided across the board to many players.

On the other end of the spectrum, as per experts from the
MSME Development Institute, Chennai, the management of
cluster development in South India has been highly
unsatisfactory — this can be seen by the number of proposals
for setting up common facility centres which have been left
pending with the government. In Chennai, this is undertaken
by the SIDBI.

Below is information that was gathered from some of the
cluster visits that were undertaken during the project.
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Bamboo Cluster

Economic Profile of the North Eastern States

Although 59 percent of income comes from the services
sector in the North East, the manufacturing sector of Manipur,
Tripura and Meghalaya has fared much better than the national
average. The unregistered sector includes small-scale
industries, including handicrafts. Assam has about 88 percent
of the total industrial units in the region. These manufacturing
activities are those based on locally available resources for
which the plant sizes are not very large. Hence, industries
which do require large-scale production, such as
petrochemicals, cement, steel and sugar are absent. For
example, despite the abundance of limestone in Meghalaya
and Assam, there is no cement factory in the region. Also,
despite Assam having large oil reserves, there is no
manufacturing unit for petrochemical products.!

TRIBAC is an autonomous, community-based non-profit
organisation. A coordinator at TRIBAC mentioned that
bamboo clusters are in the initial stage of its development.
The core product in the bamboo cluster is bamboo baskets
and loom-based fine mats. As many as 2,000 artisans are
employed (of which 75 percent are women) and 70 percent of
the employees are from minority castes. A stakeholder in the
bamboo cluster noted that export promotion activities take
place from the government — both central and state.
However, he also mentioned that accessing wider markets
for the product is very difficult due to weak road and rail
connectivity.

A senior manager at the Tripura Bamboo Mission (TBM)
noted that 70 percent of the bamboo products of India come
from Tripura. However, he also noted that the trade pact with
ASEAN affected the competitiveness of their product. He
stated that international producers are producing goods by
automatic machines on a large scale; yet they are still producing
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manually in small quantities, resulting in loss of
competitiveness. As different technology is required for
different thickness of bamboo, mechanisation of products is
therefore quite difficult.

Marketing Linkage is a major intervention under TBM to
ensure viable operation of production centres and sustainability
of livelihoods generated. The role of TBM is to provide both
backward and forward linkages to the promoted producer
groups.

Implementation of Clusters: Representatives of the Directorate
of Industry, Cuttack, Government of Odisha noted the issues
plaguing cluster development in Odisha are shortages of
manpower, bad HR policy, low accountability at various levels,
lack of social capital building and the lack of cooperative
society.

Raw Materials: As per a representative from the groundnut
clusters in Haripur, Jaipur, quality raw material is the main
problem due lack of irrigation facilities exacerbated by the
water crisis and price of inputs which has made them
uncompetitive in the markets. Directorate of Industries,
Government of Odisha has been working to develop this cluster
with help of the Andhra Pradesh Industrial Technical
Consultancy.

Impact on Employment Generation: Senior representatives
from the Custer Development export promotion, MSME-DI,
MSME ministry, Government of India estimate that the
development of clusters will result in a 20 percent increase in
employment. They also note the importance of handling
manpower shortage at the implementation level.



National Foreign Trade Policy of India: Focus on Development Dimensions 7

Training: An assistant director from the MSME-Development
Institute, Kolkata, Ministry of MSME, Government of India
noted that while dealing with the need of skill development, it
is critical to undertake need-based training. He also noted
that the number of units in a cluster should be reduced.

Clusters as a Tool to Ensure Social Security: A representative
from Odisha Khadi and Village Industries Board,
Bhubaneswar, noted that artisans should be covered under
the scheme and brought under the umbrella of social security
such as Janashree Bima Yojana and Artisans Welfare Fund
Trust of the implementing agency.

Gems and Jewellery

Value Chain of the Gems and Jewellery Sector

Mining > Processing> Fabrication> Retail

What is the value chain differential of the product at
different stages in the production process? There exists scope
to increase value addition through the process of jewellery
fabrication. Furthermore, the importance of hallmarking and
adherence to the Kimberley Certification Scheme cannot be
underplayed.

Employment: While the industry employs around 3.2 to 3.4
million people directly, there is a pool of artisans with
knowledge and expertise in jewellery making and the largest
resource pool in diamond cutting and processing, apart from
the blend of technically trained designers who are well-versed
in 2D and 3D design software.
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The salary earned by the workmen depends on the type of
work they do (which facets of the gem they worked on: ghaat,
taliya, table, aath pail, mathala), and the size of the diamond
worked on. For instance, artisans who work on ghaat and
taliya may earn up to three times the amount earned by the
people working on the aathpail and mathala.

Market Segmentation: India imports gold and rough diamonds.
While Belgium and Israel dominate the cutting and polishing
of larger-sized and larger-value diamonds, India dominates the
lower-sized, lower-value market. However, India is the largest
diamond cutting and polishing centre of the world. While the
African continent dominates the mining space, India is the
dominant player in processing

Textiles and Garments

As per some respondents, there is a great scope for
increasing exports in the garment industry and this could also
generate large-scale employment for females. They noted that
the government should increase the incentives on exports of
fabric and garments, which would encourage manufacturers
to move into exports. This will also allow the manufacturer
to offer cost-effective pricing, giving them a competitive edge
over countries like China.

It was noted that the success of the skill development and
training programs is constrained because the government’s
approach has made the accessibility of funds tedious for any
agency interested in imparting skill development and training.
Due to technological advancement which requires plant and
machinery to be operated in a controlled environment
(pollution-free, temperature-controlled), labour working
conditions are improving. However, the export of high quality
raw material (cotton and yarn) creates shortage of the same
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for the domestic industry which in turn leads to the import of
raw materials to cater to domestic demand.

Despite India’s rich history in textiles compared to other
countries, it has failed to make a mark in the global market.
This is evident from the fact that even though India stands
third in world textile exports, its share is 5.1 percent in
comparison to China’s 32.2 percent. India has huge potential
to increase its share in world’s textile and clothing exports
from 4.5 percent to 8-10 percent by 2020.

The government provides two percent incentive for export
to African and Latin American countries. However, trade has
still not increased because of lack of confidence in payment
receipts from these markets and government coordination with
these nations.

Domestic manufacturers are not taking the initiative to
export due to traditional mind sets and lack of awareness about
other potential markets. In order to encourage domestic
manufacturers to export, PDEXCIL is organising an
International Reverse Buyer Seller Meet (RBSM) at
Ichalkaranji, Kolhapur district, Maharashtra.

PDEXCIL exists for the purpose of developing and
promoting exports of powerloom products and is organising
an International Reverse Buyer Seller Meet at Ichalkaranji on
7, 8 and 9 March 2014, by inviting potential buyers and
importers from abroad and their sourcing agencies. During
the event, leading buyers from Sri Lanka, Bangladesh,
Singapore, Malaysia, a few African countries as well as Europe
and America will be invited to participate and have direct
interaction with the manufacturers, especially those in the SME
sector. This event is supported and guided by the Ministry of
Textiles and financial assistance is available under the MAI
scheme of Union Ministry of Commerce.

The majority of unskilled workers in the textile industry in
Gujarat come from UP and Bihar. Existing government
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schemes like MGNREGA however, are diverting this labour
force back to their native villages, which is creating a shortage
of workers in the textile industry.

Coir Sector

The world’s natural fibre-based sector was in a state of
crisis and was facing an uncertain future owing to the presence
of synthetic substitutes. The coir sector provides employment
to 3,75,000 people in Kerala. In 2012-13, total coir exports
from India were worth around %11.66 billion, up from 10.52
billion registered the previous year, and 70 percent of it was
Kerala’s contribution.

The world’s biggest event on coir, on both new products
and machinery development was held in Kerala Alappuzha in
January 2014. The trade fair targets exports worth 1.5 billion.
A representative from the Overseas Indian Affairs noted that
the Union Government should allocate more funds to the coir
sector to help them bring out innovative products by carrying
out research and development activities. This year, for the
first time, a consignment of coir products is being exported to
Kazakhstan from Kochi.

New machinery and technologies have been designed to
improve productivity in the sector. Among them is a pneumatic
loom for weaving geo-textiles and a revolutionary new de-
fibreing mill developed by the National Coir Research and
Management Institute (NCRMI), the coordinating agency for
Coir Kerala 2014.

Use of Farmer Cooperatives for Raw Material: The Secretary
of Coir is in talks with the Coconut Development Board to
create a mechanism where farmers’ societies from whom the
board procures coconuts are able to supply coir fibre. This
will be done by providing farmers’ societies with de-fibreing



National Foreign Trade Policy of India: Focus on Development Dimensions 11

machines which allow the purchase of processed fibre. Between
November 2013 and January 2014, the government procured
14,000 quintals of coir fibre and distributed them through
Coirfed to coir cooperatives at the standard rate of ¥20/kg of
raw fibre at a time when the market prices had soared to
between 26 and 328.

Mahila Coir Yojana: This is a women-oriented self-
employment scheme in the coir industry which provides self-
employment to rural women artisans producing coir fibre. It
revolves around the distribution of motorised 