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Preface

Thisisthe seventh monograph of the series entitled “ Globalisation and India
—Myths & Readlities’, which we launched in September 2001. The purpose of
these bookl etsisto demystify and present complex issuesin asreader-friendly
a manner as possible. The previous ones had dealt with general issues of
globalisation and liberalisation; functions and implications of the multilateral
trading system under the World Trade Organisation (WTO); foreign direct
investment; agriculture; and intellectual property rights. Thisoneisontradein
textiles& clothing.

TheWTO Agreement on Textilesand Clothing (ATC) isacomplex one. Among
others, it outlines the procedure of phasing-out the multi-fibre arrangement
under which amajor portion of international tradein textiles and clothing was
conducted since 1960s.

Trade in textiles & clothing was one of the hardest fought issues during the
Uruguay Round negotiations. The reason being that alarge number of people
are directly and indirectly depends on this sector for their livelihoods. Many
experts have argued that the developing countries agreed to the inclusion of
intellectual property rightsin the WTO framework only on the condition that
tradein textilesand clothing will be quota-free after an agreed phase-out period.

ATC, negotiated during the Uruguay Round, was seen as a potential area of
benefit for the developing countries. Estimates at that time even suggested
that over one-third of the total benefits from the Uruguay Round would result
fromtheliberalisation of global tradeintextilesand clothing.

However, the structure of the Agreement was such that it was the developed
countriesthat have enjoyed special and differential treatment. During the ten-
year phase-out period (1995 to 2004), many devel oped countries have not only
backloaded the items which were of greater interest to developing countries
but also did little to introduce the required structural adjustmentsin their own
textiles and clothing sector. Compounding the problem are the various non-
tariff measures, such as anti-dumping actions, transitional safeguards and
discriminatory rules of origin, which nullify much of the expected benefits.

In 1974, themulti-fibrearrangement (MFA) on tradeintextiles & clothing came
into force. It wasrenegotiated fivetimesand existed for 21 years. The purpose
behind such a lona transition period was to facilitate a aradual process of
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liberalisation. It extended the coverage of therestrictionson tradein textiles &
and clothing from cotton productsto include wool and man-madefibre products
(and from 1986, certain vegetable fibre products as well). Operationally, the
MFA provided rulesfor theimpositions of restrictions, either through bilateral
agreementsaor, in cases of market disruption or threat thereof, through unilateral
action. During MFA's operation, a complex network of restrictions was
developed. The anticipated benefits, however, have not materialised. Thisis
largely because theintegration process has not been commercially meaningful.

In future, the competitive position of countries currently subject to quota
restrictions will determine whether the removal of these barriers will be
advantageousto them or not. Those countrieswhose industries have sharpened
their competitive edge by adopting up-to-date technology arelikely to benefit
more. Other exporting countries, particularly those that are not able to make
technological progress, may gain marginal benefits.

Traditionally, many enterprises (particularly in some developing and least
developed countries) have concentrated on marketsin developed countriesin
Europe and North America. However, the vast potential for increased trade
with other devel oping countries should al so be adequately taken into account.

According to analysts, India's strengths in textile production include
inexpensive, abundant and skilled labour forcethat issuited for labour-intensive
apparel exports and sufficient raw materials because the country is the third-
largest producer of cotton. It isthe second-largest producer of textile products
in the world, having along and deep-rooted tradition. It's up to the relevant
actorshow they seizethe opportunitiesfrom 2005 onwards. Several factorswill
determine those opportunities. While the trade will be quota-free, there will
indeed be tariff and non-tariff barriers.

However, there are sceptics who think that the quota-regime will be extended
for few more years. Though it is unlikely, a number of countries, such as
Bangladesh are afraid they will losetheir marketsto cheaper productsoriginating
from other developing countries, like China. Textiles & clothing consists of
about 70 percent of Bangladesh’'s exports.

Given these complexities, this monograph attempts to address some of the
basi c questions and concernsrelating to tradein textilesand clothing. Theaim
is to equip the reader to understand the fundamentals and underline issues,
which will determine the future of this sector.

Jaipur Bipul Chatterjee
August 2004 Director

ii ® WTO Agreement on Textiles & Clothing %TH B CUTS



What istheM ulti-fibre
Arrangement and how
doesit work?

p

The Multi-fibre Arrangement (MFA) was a trade pact between some 80
developed and developing countries and it regulated international trade in
textilesand clothing through the use of quotas onimports. It wasintroducedin
1974 and set up a system of quotas designed to protect the apparel industries
in developed countries.

Every year, countries agree on quotas and the quantities of specified items
which can be traded between them. The exporting country then allocateslicences
to firms to export a certain proportion of each quota. This provided the basis
on which industrialised countries have been able to restrict imports from
developing countries. The MFA, thus, has also been allegedly seen asaform
of protectionism, which discriminates against the interest of the developing
countries.

The MFA was brought in as a supposedly short-term measure, mainly to give
industrialised countries abreathing spaceto adjust to competition from imports
from devel oping countries. Specia measureswere seen asnecessary for textiles
and clothing, because of the labour-intensive nature of this sector. In 1974,
whenthe MFA wasfirst negotiated, itslifetimewasfour years. It was, however,
re-negotiated fivetimesand existed for 21 years.
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The MFA was contrary to the principlesof GATT. It wasreplaced by the WTO
Agreement on Textiles and Clothing, under which MFA restrictions are to be
phased-out over aperiod of ten years, starting on 1% January 1995, and ending
by 31 January 2004.

Box 1: MFA and Trade Protectionism

A managed market of thistype of arrangement clearly createsvested interests
among both the exporting and the importing country: for the exporting
country, a quota can often ook like a guaranteed market share. The cost is
borne by the consumer inthe form of higher prices. For example, in 1995, it
was estimated that US consumerswere paying 7.6 percent morefor clothing
and the EU citizens 5.8 percent more than they would without MFA.
M oreover, maintaining the MFA has provided aprecedent, i.e., thefact that
special arrangements existed for textiles have encouraged developed
countriesto try similar measures for footwear, electronic goods, computer
chips, automobiles, stedl, etc.

Source: The EIU Guide to World Trade under the WTO, Economist Intelligence Unit,
London, 1995.
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What istheWTO
Agreement on
Textiles& Clothing
and how isit different
fromtheMFA?

TheWTO Agreement on Textiles& Clothing (ATC) isasuccessor tothe MFA.
It outlines a programmefor the integration of al productsinto GATT rulesby
1 January 2005. It differs from the MFA, in the sense that it aims to bring
international trade in textiles and clothing under the normal liberalising and
non-discriminatory traderules. It appliesto all WTO members, whether or not
they were signatories to the MFA.

The ATC started from the fact that, in 1995, the year of itsinception, textiles
and clothing from some countries were subject to quotas and other non-tariff
restrictions, thereby undermining the non-discriminatory nature of the GATT
rules. During the lifetime of the ATC, all textile and clothing productswill be
brought under the GATT rules, and, as a product comes under the rules, all
bilateral quotas on the product must be removed. Resultantly, at the end of the
lifetime of the ATC, no productsin the sector will be subject to aquota.

The ATC foresees a step-by-step integration, with an increasing percentage of
products brought under the mantle of the GATT at each step. The transition
from MFA to GATT, viathe ATC, hasfour milestones:

Milestone 1: 1 January 1995
At least 16 percent of products to be brought under the WTO rules.
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Milestone 2: 1 January 1998
At least afurther 17 percent of products to be brought under the WTO rules.

Milestone 3: 1 January 2002
At least afurther 18 percent of products to be brought under the WTO rules.

Milestone 4: 1 January 2005
All remaining products (up to 49 percent) to be brought under the WTO rules.

The implementation is supervised by the Textiles Monitoring Body (TMB),
established under the Agreement, which also has some dispute settlement
provisions in respect of the Agreement. The WTO dispute settlement
mechanismisalso availableto members.

Box 2: The Preamble of the WTO Agreement on
Textiles and Clothing

“...negotiations in the area of textiles and clothing shall aim to formulate
modalitiesthat would permit the eventual integration of this sector [textiles
and clothing] into GATT on the basis of strengthened GATT rules and
disciplines, thereby a so contributing to the objective of further liberalisation
of trade;

“...inthe April 1989 Decision of the Trade Negotiations Committee, it
was agreed that the process of integration should commence following the
conclusion of the Uruguay Round of Multilateral Trade Negotiations and
should be progressive in character;

“... special treatment should be accorded to the |l east-devel oped country
Members;”
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Havethestipulated

.._% guotason textiles&

ey Clothing been eliminated
asper thetimeframeand

' Pﬁ:—ﬁ what hasbeen itscost?
i

Business Standard

All quotas that had been operating under the provisions of the MFA have
shifted to the ATC. The ATC provides that these quotas would be phased out
inaperiod of 10 yearsfrom 1995 to 2004.

Thereisstrong criticism of the manner in which the ATC isbeing interpreted.
The process of integration of items has been very reluctant and back-loaded,
especialy in the case of the US and European countries. These countries are
seen as deliberately holding back on the process, in order to protect their own
industries.

In effect, commercially meaningful integration has not been done and it had
littleimpact on devel oping countries. Theimporting countries can choose any
product for integration, so long as the stipul ated percentages are met. In other
words, integration is required to take place in four stages. Each stage must
include products for each of the four groups:

e tops and yarns

o fabrics

e made-up textile products

e clothing

It is up to the importing country which items are selected within each group.
An analysis of the integration processin thefirst three stages shows that both
the EU and the US added some minor products to the lists (items such as
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umbrellas, car seat belts, dolls' clothes and parachutes) and cut back on the
under-used quotas, in order to raise the starting point. Thus, it has not led to
the removal of restrictions on any item, under specific restraint from India.
They have mostly integrated products on which there were no quotarestrictions
at the first place during the stages. Therefore, effective phase-out of quotas
has been minimal in thethree stagestill January 1, 2002. It meansthat most of
the quotas may continue up to December 31, 2004.

Although thisis strictly within the rules, developing counties claim that it is
not in the spirit of the agreement. The agreement has turned afull circle from
being a ‘back-loaded’ to an ‘end-loaded’ arrangement. This alleged
protectionism hasahuge cost for consumersin both devel oped and devel oping
countries, as was witnessed in the MFA era. In other words, consumers in
devel oping countries are denied the opportunitiesto raise their income, thereby
preventing them to raise their standard of living, and in developed countries,
consumers have to unnecessarily bear a higher cost of clothing.

Box 3: The Cost of Protectionism on Northern Consumers

The MFA is one of the best-documented examples of how consumers
lose out when producers are excessively protected. The price of textilesand
clothing continuesto be maintained at artificially high levelsin Europe and
North America

In 1993, the GATT secretariat estimated that price protection for textiles
and clothing cost each household US$200-420 per annum in the US and
US$130inthe UK.

When Sweden dismantled its MFA quotas, Swedish consumers were
able to buy double the quantity of goods for the same money.

A US study calculated the cost of MFA at US$40bn, or US$500 per
householdin 1986.

A UK study, published in 1989, estimated the cost of the MFA to be
US$1600mn ayear, or around five percent of retail prices.

So, it can be roughly assumed that the extra cost to consumers due to
protectionism in developed nations was per se more than the actual traded
volume.

Source: Textiles and Clothing — Who Gains, Who Loses and Why! By Pradeep S. Mehta,
CUTS Briefing Paper No. 5, 1997.
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When will the
. Tk Agreement on Textiles
,iﬁ{ - and Clothing be
2t terminated? Istherea
S [ v, _f G possibility of postponing
' thetextiles& clothing
guotaeimination?

o N

The Economic Times

The Agreement on Textilesand Clothing (ATC) explicitly providesfor itsown
termination. The agreement and all the restrictions covered by it shall stand
terminated on 1 January 2005, the date on which the textiles and clothing sector
shall befully integrated into GATT 1994. The Agreement on Textiles& Clothing
concludes that:

“This Agreement and all restrictionsthereunder shall stand terminated
onthefirst day of the 121% month that the WTO Agreement isin effect,
on which date the textiles and clothing sector shall be fully integrated
into GATT 1994. There shall be no extension of this Agreement.”

One common complaint about the MFA was the ease with which it could be
extended. The draftersof the ATC have accordingly provided that the ten-year
transition period of the ATC cannot be extended.

Thus, one hope that the quota regime will indeed come to an end from 1%
January 2005. However, this by no means can be taken for granted. Thisis
because the above extract from the ATC does not preclude a new agreement
being reached.

Further, there are some recent signalsthat are clouding the picture. A number
of countries, such as Turkey and Bangladesh that currently export textiles
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under quotas to developed countries, are afraid they will lose their marketsto
cheaper products under a liberalised scheme and are calling for a three-year
extension of quotas up to 2007 under the WTO Agreement on Textiles and
Clothing.

But, the WTO officials have maintained that there will be no reprieve for the
decade-old textile quota system that is due to wind up at the end of the year
2004. The US, the EU and Canada have already formally notified the WTO of
their plansto eliminate all remaining import quotas by the end of 2004.

Box 4: The fear of the China Factor

Since December 2001, Chinahasbeen amember of the WTO and enjoys
a range of benefits. These benefits include the 2005 quota phase-out;
automatic quota increases as stipulated in the ATC; and the growth-on-
growth provision whereby, under the ATC and asanew WTO member, the
country receives benefits accorded to other member countries during the
past seven years.

These changes have had a tremendous impact on China's performance
in the major importing markets. For example, the US textiles and clothing
imports from Chinaincreased by 125 percent in 2002, atrend confirmed in
thefirst three months of 2003. In the same period, apparel exportsincreased
by 60 percent. Chinese exporters reduced their prices, in order to gain a
greater share in the market. They were able to do so, among other reasons,
because quota rents were reduced and Chinese enterprises increased their
productivity by investing heavily in new machinery and technology.

Theimpact of the vast increase in Chinese exports can aready be seen
in the quota-free Japanese market. In 2001, Japan imported more than two-
thirdsof itstotal garment requirementsfrom China, anincrease of 66 percent
over ten years. If the Japanese example were repeated in other markets, it
would create deep concerns for many exporting countries, especialy the
smaller ones.

Many developing country garment manufacturers speculate that the
United States and the EU might reintroduce quotas on China's textile and
clothing exports, a move that is possible under China's WTO accession
protocol. WTO members can introduce transitional safeguard measures
specifically against Chinesetextile and clothing importsuntil 31 December
2008, if Chinese imports “threaten to impede the orderly development of
tradein these products’. No notification to the WTO isneeded in this case.

e
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On top of that, members can introduce product-specific safeguards against
any product (including textile and clothing products) until December 2013,
in case of market disruption.

In this case, however, they need to notify the WTO Committee on
Safeguards and reach an agreement with China. Such speculation, however,
isdangerousfor two principal reasons. First, major importing countrieswill
use such safeguards only to protect their national industries, rather than to
protect any other developing country producer. Second, China could also
consider retaliation, if the EU and the United States re-impose quotas.
Countries will think twice before risking their export opportunities to the
large Chinese market.

Source: Matthias Knappe, International Trade Forum (Quarterly Magazine of the ITC)
Issue 2/2003.
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— Will tradeintextiles&
— clothingbecompletely
+— freeafter 2004?

-\

The Economic Times

No, tradein T& C will not be completely free. By the end of atransition period
of ten years (1995-2004), quotaarrangementswill end. Thereafter, restrictions
will normally belimited totariffs, whichwill bekeptinlinewithWTO discipline.

After 2004, trade in textiles and clothing will then follow regular WTO rules,
just the way they are observed in other non-agricultural productslike leather,
stones and gems, etc.

Paragraph 1 of Article7 of the Agreement on Textiles & Clothing states:

1. Aspart of the integration process and with reference to the specific

commitments undertaken by the Members as a result of the Uruguay

Round, all Members shall take such actions as may be necessary to

abideby GATT 1994 rules and disciplines so asto:

e achieve improved access to markets for textiles and clothing
products through such measures as tariff reductions and bindings,
reductions or elimination of non-tariff barriers and facilitation of
customs, administrative and licensing formalities;

e ensuretheapplication of policiesrelating to fair trading conditions
asregards textiles and clothing in such areas as dumping and anti-
dumping rules and procedures, subsidies and countervailing
measures and protection of intellectual property rights; and
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e avoid discrimination against imports in the textiles and clothing
sector when taking measures for general trade policy reasons.

Such actions shall be without prejudice to the rights and obligations of
Membersunder GATT 1994.

Box 5: Features of Textiles and Clothing Sector

» Clothing and textilesemploy at |east 40 million peopleworldwide

» Manufacturing generates trade worth at least $350 billion ayear

» Morethan 30 countries exports are controlled by quotas

» Removal of quotasisforecast to benefit China the most, followed
by India

» USclothingimporters expect to buy most of their goodsfrom five or
six countries by 2007, down from about 50 today

Economists at the World Bank and International Monetary Fund say
barriers to textiles and clothing trade have cut world income by $137
billion annually. They estimate the cost to developing countries at $40
billioninlost export revenues and 27 million jobsforegone—or 35jobs
for every one saved in rich nations.

Source: Thetextile earthquake by Guy de Jonquieres, The Financial
Times, 24.07.04
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‘What could bethe

| ¢ . likely non-tariff
Sl L __:_;j;_ barrierstohinder trade

R - I 5% intextiles& clothing

| 7 after 2004?

Onepotentia threat to future tradein textilesand clothing isthe replacement of
guotasand tariffswith non-tariff barriers (NTBS). In particular, environmental
protection might be used to restrict imports. The use of restrictions under the
guiseof technical barrierstotrade (TBT) may increase at the government level.
In addition, sincethe use of trade remedial measuresisalready on ahigher side
intheinternational trade, their use might increase all the more as protectionist
measures.

Countries such asthe European Union (EU) and the United States of America
perceiveamost al the export promotion strategies of the Government of India
as WTO inconsistent. (Bhattacharyya B. “Non-Tariff Measures on India's
Exports: An Assessment”, Indian I nstitute of Foreign Trade, New Delhi) This
isreflected in the high number of countervailing dutiesimposed mainly by the
EU and the USA. It can be seen that, over the years, such measures have
increased from atotal of 16in 1997 to 36in 1999. The use of these NTBsmight
increase all the more after the year 2004, to block access to these markets.

The existence of non-standardised national schemesisanother seriousbarrier
to access to foreign markets. The issue of linkage between trade and labour
standards and child labour can have the potentia of being yet another NTB,
thereby denying access in the north to the products of developing countries.

12 ¢ WTO Agreement on Textiles & Clothing ®2d X CUTs



Box 6: Examples of NTBs in USA

Flammable fabrics

Any article of wearing apparel, fabric or interior
furnishing, cannot beimported into the US, if it
fails to conform to an applicable flammability
standard issued under the Flammable Fabrics
Act. Theseflammability standards cover general
wearing apparel, children’sd eepwear, mattresses
(including futons) and carpets and rugs.

Stamped, tagged
and labelled

All textilefibre productsimported into the United
States shall be stamped, tagged, labelled, or
otherwise, they are to be marked with certain
information as required by the Textile Fibre
Products Identification Act.

Textile visa and export
licenserequirements

A textilevisaisastamp on an invoice or export
control license that is executed by a foreign
government. A visadoes not guarantee entry of
the merchandise into the US. If the quota closes
between thetimethevisaisissuedintheforeign
country and the shipment’sarrival intheUS; the
shipment will not berel eased to theimporter until
the gquota opens again. This is used to control
the exportation of textilesand textile productsto
the US and to prohibit the unauthorised entry of
the merchandise into this country. A visa may
cover either quota or non-quota merchandise.
Conversely, quota merchandise may or may not
reguire a visa, depending upon the country of
origin.

Wool

Any product containing woollen fibreimported
into the United States shall be tagged, 1abelled,
or, otherwise, they are to be marked with certain
information as required by the Wool Products
Labelling Act of 1939. For example, information
like providing percentage of total fibreweight of
the wool product, the maximum percentage of
thetotal weight of thewool product, of any non-
fibrousloading, filling, or adulterating matter etc.

A
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Fur

Any article of wearing apparel imported into the
United States and made in whole or in part of fur
shdll be tagged, labelled or, otherwise, it isto be
marked with certain information asrequired by the
Fur Products Labelling Act. For example;
information like providing the name of the
manufacturer or person introducing the product
incommerceintheUS; i.e., importer, the nameor
names of theanimal or animalsthat produced the
fur as set forth in the Fur Products Name Guide
and as determined under the rules and regulations,
informationlikewhether thefur product isbleached,
dyed, or otherwiseartificialy coloured etc.

Box 7: Examples of NTBs in the EU

Dyestuffs

Benzendine-based dyestuffs, azo-dyesbased on
other aromatic amines and dyes containing, or
consuming, heavy metals must not be used.
Formaldehyde is another chemical that is not
permitted in baby clothes and the substance
should be avoided to the greatest extent possible
inother typesof textiles. In Germany, acompulsory
|abelling of formaldehydeisrequired in excess of
1500 mg/kg since 1986. Thereis aso ban on the
use of pentachlorophenol (PCP), achemical used
inthe processing of textiles. Other substancesthat
should be avoided are heavy metals, such as
cadmium (prohibited in clothes and accessories)
aswell aschromiumand nickel, which canbefound
in buttons, zippers or shiny studs.

Flammability

Clothesexported should not be hazardousin any
way. Neither should they be easily inflammable.
Particular care should be taken with very thin
garments based on cotton fibres or cellulose
fibres, such as viscose, and raised fabricswhich
can easily catch fire. The material is less
flammable, if it contains polyester or polyamide.
There is ban on the use of carcinogenic
substancesto reduce the flammability of fabrics.

A
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Capable of being
washed

Clothes marketed in the EU should, preferable,
be capable of being washed. Dry cleaning is
today relatively expensive. As from January 1,

1995, dry cleaning with CFC freon Fisprohibited.

Specification of
fibre important

Legidlation regarding the country of origin of
the garment has been replaced by legislation
requiring specification of the fibre content.
According to the regulation, it isimportant that
thefibre specification iscorrect.

Bleaching agents

No bleaching agents containing chlorine or
chlorine-containing compounds must be used
during wet treatment.

Occupational
conditions

In compliance with 89/391/EEC, a written
assessment of the risks to safety and health at
work, including those facing groups of workers
exposed to particular risks, must be submitted as
part of the gpplication. The occupational exposure
to cotton dusts should at all life-cycle stages be
lessthan 0.2 mg/m?. The occupational exposure
to noise at al stages of the life cycle must not
exceed 85dB.

Flame retardants

Flame-retardants based on heavy metals or
halogenated substances must not be used.
Furthermore, flame-retardant systems and
crease-resistant finishesreleasing formaldehyde
must not be used.

Pesticides and other
chemicals

No pesticides and other chemicals used during
cotton growing considered hazardous to health
or the environment must be used. They also must
not contain heavy metals.

Lubricants, detergents
and complexing
agents

Only minerd oilsof pharmaceutical quality must
be used in the spinning, knitting and weaving
processes. No surface-active agents where the
degradation results in formation of stable toxic
metabolates must be used (e.g.,
alkylphenolethoxylates). BTA (hydrogenated
tallow alkyl), DTDMAS, DSDMAC and
DHTDMAC must not be used. NTA and EDTA
must not be used.

%29 X CUTS
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What could bethe
likely impact of the
elimination of textiles
& clothing quotas?

The Economic Times

Itisdifficult to predict what the effects of the ATC will bewhen all the quotas
areremoved at the end of the phase-out period. It isnot even certain how much
market access this will create, since the agreement does not relate to tariff
barriers and many are suspiciousthat importing countrieswill find alternative
means of protectionism. Both the USA and the EU will also continue to give
preferential treatment to certain less developed countries.

Nevertheless, it is clear that the removal of quotas will mean changes in the
location of theindustry. A less controlled system will mean that both countries
and companieswill bein more direct competition to supply the world market.
Thiswill haveimplicationsfor workers everywhere.

Apart fromthis, severa studies have examined theimplications of theabolition
of the MFA for South Asia. They concluded that South Asia, intotal, would be
asignificant beneficiary from the abolition of the MFA.

The abalition of quotas will not only create opportunities for developing
countries but will also expose them to additional competition from each other
and other formally restrained exporters. The outcomefor any individual country
will depend heavily on its policy response. The countries that take the
opportunity to streamline their policiesand improvetheir competitivenessare
likely toincreasetheir gainsfrom quotaabolition. Brief excerptsfrom selected
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studiesare produced inthefollowing Box 7. Box 8indicatestheimplicationsfor
different countries, in general.

Box 7: Overall Impact of the Elimination of
T&C Quotas on Asia

Kathuria et al finds that some of the gains would come from an increase in
the scale of theindustry experiencing productivity gains. Another important
source of gainswould be areduction in the terms of trade | osses associated
with increased textile and clothing exports. Following the removal of the
quotas, important parts of world textile and clothing marketswould be much
more priceresponsive. Overall gainsof around US$2bn per year werefound
alone from increasing productivity by 67 percent in the clothing sector, to
bring it roughly inlinewith China.

There had been a slow pace of reform in this sector in the past, when
opportunitieswererestricted. However, to do so in futurewould mean missing
out on potentially much greater direct gainsfrom productivity improvements.
In addition, it would expose theseindustriesto much risk of losing groundin
afiercely competitive world market. Finally, as trade barriers start coming
down, following the WTO negotiations, for examplein India, theindustries
would also face substantially increased competition in their home markets,
which lends an urgency to domestic policy reform. Sanjay Kathuria, WilI
Martin, and Anjuli Bhardwaj: Implications for South Asian Countries of
Abolishing the Multifibre Arrangement, presented at the NCAER-World
Bank WTO 2000 South Asia Workshop, December 20-21, 1999, at
New Delhi.

The study by Hertal et al. concludes that the gains to the region would
be around US$2bn per year. These results point to substantial overall gains
that arelikely to be greater, if anything, today than they were estimated to be
in 1996. This would be because of the increases in export tariff and the
completion of regional arrangements (NAFTA and Europe/Central Europe/
Turkey) that have caused trade diversion away from South Asia. Abolition
of the quotas will also greatly increase the returns from domestic industry.

Aboalition will also increase the urgency for South Asian countries to
improve productivity in these sectors, since countries that do not reform to
increasetheir efficiency will face greatly increased competitive pressure, as
other exporters, currently repressed by the quotas, will also be liberalised.
Hertal T., W. Martin, K.Yanagishima, and B. Dimaranan,(1996):
“Liberalising Manufactures Trade in a Changing World Economy”, in
W. Martin, & L. Alan Winters(eds). “ The Uruguay Round and the Developing
Countries’ , Cambridge University Press, Cambridge.
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Box 8: Implications of the Elimination of T& C Quotas
for Specific Countries

Some countrieswill gainfromthe ATC, whilst otherswill lose. Thegenerd
assumption isthat there will be an increasein the movement of the garment
industry from the North to the South, i.e., from theindustrialised countriesin
Europe and North America to the poorer, less industrialised countries.
However, the situation is more complicated than this and the greatest
relocation could be from one relatively poor country to another. The MFA
did havetheeffect of guaranteeing aNorthern market to awide range of poor
countries. Without the M FA, therewill beamore open market and the overall
result islikely to be a concentration of the industry in a smaller number of
low cost locations. Marginal suppliers are likely to be squeezed out. Asia
will experience the greatest changes in the distribution of production.

In amore open market, the relative competitiveness of countries
depends mainly on:

e Wage COosts;

supply of fabric, yarn and other materials;
infrastructure for transport and marketing; and
nearness to markets.

Onthisbasis, the general prediction isasfollows:
S.No Country Predicted mpact

1 China It has the highest predicted growth. Not only
does Chinahave ahugelow cost labour force, it
also hasitsown textileindustry and will benefit
from Hong Kong'swell established financia and
marketing expertise. Chinaisalready emerging
as a dominant supplier, in spite of high quota
restrictions. At present, China* isnot amember
of theWTO and is, therefore, not entitled to the
liberalising provisions of the ATC. However,
once it does join up, it will be entitled to the
same treatment as other countries.

2 Indiaand They are predicted to benefit on the basis of

Pakistan low wage costs and access to domestically
produced fabrics.

3 Korea It is also seen as having the advantages of its

own (especially synthetic) fabrics, together with
high productivity and overall efficiency.

e
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4 Bangladesh Itisexpected to lose. Bangladeshisthe clearest
example of acountry that developed agarment
industry asadirect result of the MFA and other
trade agreements. Bangladesh has had free
accessto the EU markets and the US also gave
Bangladesh sizeable quotas, so that it became a
major supplier to both the American market and
the European markets. Once quotasareremoved,
Bangladeshisexpected to suffer from itslack of
textile industries and its poorly developed
infrastructure.

5. Thailand, Sri | They may also lose, since they depend on
Lankaand imported fabric and on marketing/buying groups
the over which they have no control. Some predict
Philippines | that they will be unable to compete with even

lower cost producers, such as Vietnam.

6. Central They are well placed to benefit in amore open
America market. Low wage levels and the proximity to
andMexico | the US market mean that theindustry iscertain

to flourish after theend of the phase- out period.
Haiti will also continueto havethe competitive
advantage of low wage costs.

7. Africa It is not likely to be greatly affected, since
clothing is not an important export.

8 Mauritius It is the exception, since it is an example of a
guota-related industry lacking any kind of
domesticbase. Itis, therefore, likely to beamongst
the losers. However, it is aready investing in
outward processing, notably in Madagascar.

9. Turkey Itislikely to continue asamajor supplier tothe
European market. It has abundant access to
cotton and quick turnaround times.

10. |Greece, They may lose out with the opening up of the

Portugal European market.
and other

less rich

countries

withintheEU

e
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1 Easern® It has already gained a substantial share of the
Europe European market and is predicted to increase
this with the MFA phase out. East European
countries have the advantage of low costs and
high quality, combined with nearness to the
market. There are also political reasons for
increasing trade within the European continent.

Source: Phasing Out the Multi Fibre Arrangement — What Does It Mean for Garment
Workers? Angela Hale, March 2000. Education material for Transport and General
Workers' Union (T&G) under the T& G Membership Education in International
Development. Website: www.tgwv.org.uk

* China is now a member of the WTO. It formally got its membership in the year 2001

as a 143 member of the WTO.
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8

What isbeing doneto
improvethe
competitiveness of
thelndian textile&
clothingIndustry?

The Financial F:xpress

Thetextileindustry in Indiais preparing to meet the competition expected in
the post-MFA era. In conjunction with other ongoing programmes, it has
announced the National Textile Policy, 2000 (adopted by the Ministry of Textiles,
Government of India), in November 2000. Severa stepsfor modernisation and
investment in the sector have been taken, in order to achieve the objectives of
the Policy. A Steering Group on Investment and Growth in the Textile Industry
has been congtituted. An Inter-Ministerial Task Force has a so been constituted
to suggest measuresfor ensuring adequate flow of fundsto thetextileindustry.

The Government is trying to help the industry to meet the situation and has
initiated anumber of favourable schemes. Not only have schemesbeen launched
to strengthen the T& C sector to beat post-MFA competition at the international
market but simultaneously other schemes have been started to prepare the
sector to faceincreasing competition in the home marketsaswell. Someof the
schemes are asfollows:

e |n order to provide easy access to raw materials required for export
production, the Government has recently introduced a scheme of granting
Annual Advance Licencesby which exporterscan continueto import their
input requirements throughout the year and, simultaneously, export
garments made out of them. This scheme will reduce the transaction time
and cost so as to enable the garment exportersto devote themselvesto the
job of producing and exporting their products.
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e Various types of trimmings and embellishments have been allowed to be
imported by theindustry free of licencesand import tariffs. Arrangements
arealso being worked out by taking policy initiatives so that quality fabrics
produced by the mill sector in India are made available to the garment
makers.

e A scheme of setting up Apparel Parks is being worked out whereby the
State Governments will be asked to set up such Parks in areas which are
near the existing garment production centresaswell asthefabric trading or
manufacturing industries, so that garment exporters can set up and relocate
their manufacturing facilities to places where they can get cheaper labour
and cut down costs. This cluster development approach will enable the
Apparel Parks to be used as an instrument for guiding technology
upgradation and export culture.

e A Technology Upgradation Fund Scheme has been launched with effect
from April 1999, with aview to making the Indian textileindustry globally
competitiveand bring inthe desired level of investment for thetechnological
upgradation of the textile sector, covering spinning, weaving, processing
and the garment manufacturing sectors.

e Thekey areasof infrastructural concern for textiles are ports, power (both
availability and price), highways, telecommunicationsand FDI. Certain steps
have been taken to encourage private investment in segments like ports
(on build-operate-transfer basis), power generation and distribution etc.

e Woven segments of readymade garments have been de-reserved from the
SSI sector. SSI investment limit for hosiery and knitwear sectors has been
enhanced from Rs. one croreto Rs. five crore. This could help providethe
Indian industry alevel playing field to compete against imported garment
and knitted products and face the post-quota regime in 2005. This would
also helpinattracting foreign direct investment and joint ventures, besides
resulting in proper utilisation of the Textile Up-gradation Fund Scheme.

e The competitiveness of the domestic industry has to be strengthened to
withstand the increased import of textile products. Therefore, a detailed
view of various issues relating to the domestic textiles industry, such as
excise and other dutiesapplicableto raw materia, infrastructural problems,
interest rates, etc., has been considered to be undertaken for revamping, in
order to increase the competitiveness of the domestic textile industry.
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Box 9: Examples of some other schemes

Technology Mission
on Cotton

Considering the importance of the cotton crop
in the national economy, the Government
launched a Technology Mission on Cotton
(TMC) in February 2000 to addresstheissues of
low productivity and contamination.

M oder nisation of the
Weaving Sector

Pursuant to thetextile package, aprogrammefor
modernisation of the decentralised powerloom
sector by 2004, has been drawn up. The
coordination of the State governments has been
emphasised; Small Industries Development Bank
of India(SIDBI) and other banksare being drawn
into the programme.

I ntroduction of New
Packagefor High
Quality Silk

Development of a sericulture package for
gradeable quality of bivoltine mulberry silk has
added to the prospects of the industry. Thisis
hoped to bring a significant rise in production
and quality of silk.

Baba Saheb Ambedkar
Hastshilp
VikasYojana

A new scheme'* Baba Saheb Ambedkar Hastshilp
Vikas Yojana has been formulated, which has
adopted an essentially people-centric approach
and involves mobilisation of the artisan
community in important craft clusters al over
the country into self help groups and thrift &
credit societies.

Deen Dayal
Hathkargha
Protsahan Yojana

The Government launched an integrated and
comprehensive scheme, ' Deen Dayal Hathkargha
Protsahan Yojana' in April 2000, to provide
assi stanceto the entire gamut of handloom sector
activities, like product development,
infrastructure and institutional support, training
to weavers, supply of equipment and marketing
support etc., for weavers within or outside the
cooperativefold, both at themicroaswell asthe
macro level. The schemewill bein operation by
the end of the 10" Five Year Plan. The outlay
envisaged is Rs. 690 crore, involving a Central
share of Rs. 360 crore to be given to State
governments on submission of project
proposals.
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Jute For ensuring the percentage of mandatory
packaging in jute bags for sugar and foodgrains
to 100 percent each, the Government issued an
order on September 1, 2001, under the Jute
Packaging Materials (JPM) Act 1987. Ureahad
been excluded from the purview of the JPM Act.
In October 2001, the Government directed all
manufacturersof jutetextilesto mark the country
of manufacture/origin of specified items of jute

textiles.
Special I ncentivesfor Following the adoption of the Prime Minister’s
Textile Sector in Package for development of the North-Eastern
North Eastern region, special focus is being given to
Region implementation of textiles and textile-based

activities, like handicrafts, handlooms,
sericulture and jutein the North-Eastern Region.

Ongoing Plans Action has been initiated on following three

pointsrelating to Prime Minister’s 15 important

initiatives announced on Independence Day

2002

e Rs. 100 crorefor aone-time special rebate on
handloom fabricsto kick-start the employment
intensive industry and revive its production
cycle

e An additional Rs. 125 crore for skill
upgradation of one lakh handloom weavers.

e A special contributory insurance scheme for
one million weavers and artisans, which will
combinethe Jan Shree BimaYojanawith group
insurance.

Last but not the least, brand image building is

being taken up as a part of international market

strategy.

Source: India & the WTO, Volume 1 No. 8, A monthly newsletter of the Ministry of
Commerce, Government of India, August 1999.
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‘CUTS PUBLICATIONS
TRADE AND DEVEL OPMENT

STUDIES

1

Environmental Conditionsin I nternational Trade

A study ontheimpact on India sexportsintheareaof Textilesand Garments
including Carpets, Leather and Leather Goods, Agricultural and Food
Products including Tea and Packaging, for the Central Pollution Control
Board, Ministry of Environment & Forests, Government of India.

(39pp #9508 Rs.200/US$50)

Costson Consumer sdueto Non-cooper ation Among SAARC Countries
A study by noted scholars on the costs on consumers of the countriesin
South Asia due to economic non-cooperation among them.

(#9605 Rs.50/US$25)

Trade, L abour, Global Competition and the Social Clause

The socia clause issue has remained one of the most heated areas of
international debate for anumber of years. The study saysthat the quality
of that debate has not met its volume and the real issues underlying the
issue haverarely been analysed asawhole. It attemptsto string the various
debates together. (Rs.100/US$25) ISBN 81-87222-01-8

Eradicating Child L abour While Savingthe Child

In the scenario of agrowing interest in banning child labour, thisresearch
report argues that trade restricting measures have every potential of
eliminating the child itself. The report provides logical arguments and a
case study for those groups who are against the use of trade bans for the
solution of thissocial malaise. It also makes certain recommendations for
the effective solution of the problem.

(USH25/Rs.100) 1SBN 81-87222-23-9

Non-trade ConcernsintheWTO Agreement on Agriculture
Thisresearch report, written by Dr. Biswgjit Dhar and Dr. Sachin Chaturvedi
of the Research and Information System for the Non-aligned and Other
Developing Countries, New Delhi, provides a detailed analysis of non-
trade concerns, covering the various dimensions indicated by the
Agreement on Agriculture of the World Trade Organisation.
(US$10/Rs.50) 1SBN 81-87222-30-1
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6. Liberalisation and Poverty: IsThereaVirtuousCircle?
Thisisthereport of aproject: “ Conditions Necessary for the Liberaisation
of Trade and Investment to Reduce Poverty”, which was carried out by
the Consumer Unity & Trust Society (CUTS) in association withthe Indira
Gandhi Institute for Development Research, Mumbai; the Sustainable
Development Policy Institute, Islamabad, Pakistan; and the Centre for
Policy Dialogue, Dhaka, Bangladesh, with the support of the Department
for International Development, Government of the UK.

(US$25/Rs.100) |SBN 81-87222-29-8

7. Market Accessimplicationsof SPSand TBT: Bangladesh Per spective
Asboth tariffs and other traditional trade barriers are being progressively
lowered, there are growing concerns about the fact that new technical
non-tariff barriersaretaking their place, such as sanitary and phytosanitary
measures (SPS) and technical regulations and standards.

The poor countries have been denied market access on quite anumber
of occasionswhen they failed to comply with a developed country’s SPS
or TBT requirements, or both. The seriousness of this denial of market
access is often not realised unless their impact on exports, income and
employment isquantified.

In this paper, the author focuses on the findings of a 1998 case study
into the European Commission’sban of fishery productsfrom Bangladesh
into the EU, imposed in July 1997.

Thisresearch report intendsto increase awarenessin the North about
the ground-level situation in poor and developing countries. At the same
time, it makes some useful suggestions on how the concerns of LDCs can
be addressed best within the multilateral framework. The suggestions are
equally applicable to the developing countries.

(Rs. 100/US$10) | SBN 81-87222-69-7

8. TRIPsand Public Health: Ways Forward for South Asia

Trade Related Aspects of Intellectual Property Rights—or TRIPs—has
always been one of the most contentious issues in the WTO. Severad
studies have been conducted on the political economy of TRIPSvis-a-vis
WTO, the outcomes of which are crucial to the policymakers of the
developing economies more than those in the rich countries. Increasing
realisation of the poor countries suffering at the hands of the patent
holdersisyet another cause of worry in the devel oping and poor countries.

This research document tries to reach the answer to one specific
question: what genuine choices do policymakers in South Asian
developing nations now have, more so after the linkage between the trade
regime and pharmaceuticals? Starting with a brief overview of the key
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features of the corporate model of pharmaceuticals, the paper provides
someinsight into the challengesfaced by the governmentsin South Asian
countries. Theaimisto anchor the present discussion of public health and
theimpact of TRIPsin the socio-cultural environment of thisregion.
(Rs.100/US$25) ISBN 81-87222-83-2

9. Puttingour Fearson theTable: Analysesof the Proposalson | nvestment
and Competition Agreementsat theWTO
“Let them put their fears on the table and that should guide the
negotiations.” The UNCTAD Secretary General, Rubens Ricupero, made
this comment just after the Dohaministerial meeting of the WTO held in
November 2001.

He was referring to India's stand at Doha on the * Singapore issues
and arguing that it was pointless in just opposing the ‘new’ issues at the
WTO without putting forward constructive arguments.

“Putting our Fears on the Table” is the title of a recently published
report of the CUTS Centre for International Trade, Economics &
Environment. It provides analyses of the proposals on investment and
competition agreements at the WTO, especially in the areastaken up and/
or proposed at Doha for possible future negotiations.

Thisvolumeisaproduct of comprehensive research and dial ogue of
leading international experts, practitioners and other stakeholders. It will
really help developing countries to comprehend and deal with the issues
inthe WTO context. (Rs.300 for India/US$25 for OECD Countries’US$15

for other) 1ISBN 81-87222-84-0

10. BridgingtheDifferences: Analysesof Fivelssuesof theWTO Agenda
This book is a product of the project, EU-India Network on Trade and
Development (EINTAD), launched about ayear back at Brussels. CUTS
and University of Sussex arethelead partnersin thisproject, implemented
with financia support from the European Commission (EC). The CUTS
Sussex University study has been jointly edited by Prof. L. Alan Winters
of the University of Sussex and Pradeep S. Mehta, Secretary-General of
CUTS, India

The five issues discussed in the book are Investment, Competition
Policy, Anti-dumping, Textiles & Clothing, and Movement of Natural
Persons. Each of these papers has been co-authored by eminent researchers
from Europe and India. (Rs.350/US$50) |SBN 81-87222-92-1
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11. Competitivenessof Service Sectorsin South Asia: Roleand
Implicationsof GATS
This research report attempts to emphasise on the relevance of GATS for
developing economies, particularly in South Asia. It also examines the
potential gains from trade liberalisation in services, with a specific focus
on hospital services, and raises legitimate concerns about increases in
exports affecting adversely the domestic availability of such services. It
highlights how the ongoing GAT S negotiations can be used to generate a
stronger liberalising momentum in the health sector.
(Rs.100/USH25) ISBN 81-8257-000-X

DISCUSSION PAPERS

1. Exigtinglnequitiesin Trade—A ChallengetoGATT
A much appreciated paper written by Pradeep S Mehta and presented at
the GATT Symposium on Trade, Environment & Sustai nable Development,
Geneva, 10-11 June, 1994 which highlights the inconsistencies in the
contentious debates around trade and environment.
(10pp #9406 Rs 30/US$5)

2. RatchettingMarket Access
Bipul Chatterjee and Raghav Narsalay analyse the impact of the GATT
Agreements on developing countries. The analyses takes stock of what
has happened at the WTO until now, and flags issues for comments.
(#9810, Rs.100/US$25)

3. Domestically Prohibited Goods, Tradein Toxic Wasteand Technology
Transfer: | ssuesand Developments
This study by CUTS Centre for International Trade, Economics &
Environment attempts to highlight concerns about the industrialised
countries exporting domestically prohibited goods (DPGs) and
technologiesto the devel oping countriesthat are not capabl e of disposing
off these substances safely, and protecting their people from health and
environmental hazards. (ISBN 81-87222-40-9)

MONOGRAPHS

1. Social Clauseasan Element of theWTO Process
The central question is whether poor labour standards result in
comparative advantage for a country or not. The document analyses the
political economy of the debate on trade and labour standards.
(14pp #9804 Rs.15/US$5)
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2. IsTradeLiberalisation SustainableOver Time?
Economic policy isnot an easy areafor either thelaity or social activist to
comprehend. To understand the process of reforms, Dr. Kalyan Raipuria,
Adviser, Ministry of Commerce, Government of India, wrote a reader-
friendly guide by using question-answer format. (29pp #9805 Rs.15/US$5)

3. Impact of theEconomic Reformsin I ndiaon the Poor
The question is whether benefits of the reforms are reaching the poor or
not. Thisstudy aimsto draw attention to thisfactor by taking into account
the inter-state investment pattern, employment and income generation,
the social and human devel opment indicators, the state of specific poverty
aleviation programmes as well as the impact on the poor in selected
occupations where they are concentrated. (15pp #9806 Rs.15/US$5)

4. Globalisation and India—Mythsand Realities
Thismonograph is an attempt to examine the myths and realities so asto
address some common fallacies about globalisation and raise peoples
awareness on the potential benefits globalisation has to offer.
(40pp, #0105, Rs.30/USH5)

5. ABCoftheWTO

This monograph is about the World Trade Organisation (WTQO) which
has become the tool for globalisation. This monograph is an attempt to
inform the layperson about the WTO in asimple question-answer format.
It isthefirst in our series of monographs covering WTO-related issues
and their implications for India. Itsaim isto create an informed society
through better public knowledge, and thus enhance transparency and
accountability in the system of economic governance.

(36pp, #0213, Rs.30/USH5)

6. ABCofFDI
FDI — aterm heard by many but understood by few. Inthe present times
of liberalisation and integration of world economy, the phenomenon of
Foreign Direct Investment or FDI is fast becoming a favourite jargon,
though without much knowledge about it. That iswhy CUTS decided to
come out with ahandy, yet easy-to-afford monograph, dwelling upon the
“hows’ and “whys’ of FDI. This monograph is third in the series of
“Globalisation and India— Myths and Redlities’, launched by CUTS in
September 2001. “How isFDI defined?” “What doesit congtitute?’ “Does
it increase jobs, exports and economic growth?” Or, “Does it drive out
domesticinvestment or enhanceit?’ are only some of thetopics addressed
toinalayman’slanguagein this monograph. (48pp, #0306, Rs.30/US$5)
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7. ABCoOf TRIPs

This booklet intends to explain in a simple language, the Trade-Related
Intellectual Property Rights Agreement (TRIPs), which came along with
theWTOin 1995. TRIPsdeal swith patents, copyrights, trademarks, Gls,
etc. and countinues to be one of the most controversial issues in the
international trading system. The agreement makesthe protection of IPRs
afundamental part of the WTO. This monograph givesabrief history of
the agreement and addresses important issues such as life patenting,
traditional knowledge and transfer of technology among others.

(38pp Rs. 50/$10, #0407) 1SBN 81-8257-026-3

8. WTO Agreement on Agriculture: Frequently Asked Questions
As a befitting reply to the overwhelming response to our earlier three
monographs, we decided to come out with a monograph on WTO
Agreement on Agriculture in asimple question and answer format. This
isthefourth onein our series of monographs on Globalisation and India
—Myths and Realities, started in September 2001.

Thismonograph of CUTS Centrefor International Trade,

Economics& Environment (CUTS-CITEE) ismeant to inform peopleon
the basics of the WTO Agreement on Agriculture and itslikely impact

on India. (48pp, #0314, Rs.50/US$10)

9. Globalisation, EconomicLiberalisation and thelndian I nformal Sector —
A Roadmap for Advocacy
Indiahad embarked upon the path of economic liberalisation in the early
nineties in amajor way. The process of economic liberalisation and the
pursuit of market-driven economic policiesare having asignificant impact
on the economic landscape of the country. The striking characteristic of
this process has been a constant shift in the role of the state in economic
activities. Therole of the state is undergoing a paradigm shift from being
aproducer to aregulator and facilitator. A constant removal of restrictions
on economic activitiesand fostering private participation isbecoming the
order of the day.

Keeping theseissuesin mind, CUTS, with the support of Oxfam GB in
India, had undertaken a project on globalisation and the Indian informal
sector. The selected sectors were non-timber forest products, handloom
and handicraft. Therational e was based on the premise that globalisation
and economic liberalisation can result in potential gains, even for the
poor, but there is the need for safety measures as well. This is mainly
because unhindered globalisation can lead to lopsided growth, where
some sectors may prosper, leaving the vulnerable ones lagging behind.
(48pp, #0401) ISBN 81-8257-017-4
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10. ABCof GATS
Theaim of the GATS agreement isto gradually remove barrierstotradein
services and open up services to international competition. This agree-
ment, reached during the Uruguay Round of the General Agreement on
Tariffsand Trade (GATT), is perhaps the most important single develop-
ment inthe multilateral trading system sincethe GATT cameinto effectin
1947.

The structure of the GATS agreement is like an onion (the more you
open, the deeper you go) and often described as ‘ development-
friendly’. Each WTO Member can choose to commit which sectors to
liberalise, when and to what extent. However, inreality, devel oping coun-
triesface tremendous commercial and political pressureto liberalise.

This monograph is an attempt to educate the reader with the basic
i ssues concerning tradein services, asunder GATS. Theaim of thismono-
graph isto explain in simple language the structure and implications of
the GATS agreement, especially for devel oping countries.

(38pp Rs. 50/$10, #0416) ISBN 81-8257-032-8

GUIDES

1.  UnpackingtheGATT
This book provides an easy guide to the main aspects of the Uruguay
Round agreementsin away that is understandable for non-trade experts,
and also contains enough detail to make it a working document for
academics and activists. (US$5, Rs.60)

2.  Consumer Agendaand theWTO—An Indian Viewpoint
Analyses of strategic and WTO-related issues under two broad heads:
international agenda and domestic agenda. (#9907)

NEWSLETTER

Economiquity
A quarterly newsletter of the CUTS Centre for International Trade,
Economics & Environment for private circulation among interested
persons/networks. Contributions are welcome: Rs.50/$15 p.a.
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BRIEFING PAPERS

Our Briefing Papers inform the layperson and raise issues for further debate.
These have been written by several persons, with comments from others. Re-
publication, circulation etc. are encouraged for wider education.
Contributionstowards postage (Rs.5/$5) are welcome.

1995

GATT, Patent Lawsand Implicationsfor India

Social Clauseinthe GATT - A Boon or Banefor India
Trade & Environment: the Inequitable Connection
Anti-dumping Measures under GATT and Indian Law
No Patentson Life Forms!

gabsdwppE

1996
1 TheFreezing Effect - Lack of Coherenceinthe New World Trade Order
2. WTO: Beyond Singapore - The Need for Equity and Coherence

1997

The Uruguay Round, and Going Beyond Singapore

Non-tariff Barriers or Disguised Protectionism

Anti-dumping Under the GATT - The Need for Vigilance by Exporters
Subsidies & Countervailing Measures

Textiles & Clothing - Who Gains, Who Loses and Why?

Tradein Agriculture—Quest for Equality

Trade in Services—Cul de Sac or the Road Ahead!

TRIPsand Pharmaceuticals: Implicationsfor India

Movement of Natural Persons Under GATS: Problems and Prospects

©CoOo~NO P, WDNPE

[

998

1 TRIPs, Biotechnology and Global Competition

2. Tariff Escalation—A Tax on Sustainability

3. TradeLiberalisation, Market Accessand Non-tariff Barriers
4. Trade, Labour, Global Competition and the Social Clause

5. TradeLiberalisation and Food Security

1999

1 TheLinkages: Will it Escalate?

2. Dispute Settlement at WTO—From Politicsto Legality?

3. TRIPsandBiodiversity

4. Overdue Reforms in European Agriculture—Implications for Southern
Consumers
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5. The Non-trade Concernsin the WTO Agreement on Agriculture

6. Negotiating History of the Uruguay Round

7. Professiona Services under the GATS-Implication for the Accountancy
SectorinIndia
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1 Implementation of the WTO Agreements: Coping with the Problems
2. Tradeand Environment: Seattle and Beyond

3. Seattleand the Smaller Countries

2001

1 Human Rightsand International Trade: Right Cause with Wrong I ntentions

2. Framework for Fair Trade and Poverty Eradication

3. Implementation of the Uruguay Round Agreements: Need for aFrontl oaded
Agenda

4. Proactive Agendafor Trade and Poverty Reduction

5. WTO Transparency and Accountability: The Need for Reforms
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1 AmicusCuriaeBrief: Should the WTO Remain Friendless?

2. Market Access. The Major Roadblocks

3. Foreign Direct Investment in India and South Africac A Comparison of
Performance and Policy

4. Regulating Corporate Behaviour

5. Negotiating the TRIPs Agreement: India's Experience and Some Domestic

Policy Issues

Regulatory Reformsin the Converging Communications Sector

Market Access Implications of SPSand TBT: A Bangladesh Perspective

Multilateral Environmental Agreements, Trade and Devel opment: |ssues

and Policy Options Concerning Compliance and Enforcement

9. Multilateral or Bilateral Investment Negotiations: Where can Developing
Countriesmake ThemselvesHeard?
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1 How Mining Companies I nfluence the Environment

2. Labour Standards: Voluntary Self-regulation vs. Mandatory Legidlative
Schemes

3. Child Labour in South Asia: Are Trade Sanctionsthe Answer?

4. Competition Policy in South Asian Countries
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5. IndiaMust Stop Being Purely Defensivein WTO
6. IPRs, Accessto Seed and Related Issues
7. TRIPsand Public Health: Ways Forward for South Asia

2004

1 Farm Agendaat the WTO: The ‘Key’ to Moving the Doha Round.

2 “TRIPs-Plus’: Enhancing Right Holders' Protection, Eroding TRIPS
Flexibilities

For more details, visit our website at www.cuts-international .org.
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