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The 4™ seminar under the joint NERI-CUTS project Linkages between Trade,

Development & Poverty Reduction was held in November 2008 in Beijing. This

meeting invited relevant officials from government agencies, economists and

researchers from universities and Chinese research institutions.

The purpose of this meeting was to discuss the macroeconomic situation in China,
the global economic crisis, and how it affected the economy in world as well as in

China, and how it affected trade in particular.

Discussion were actually around several issues, but following two issues were the
common concerns among participants and became the focus of discussion, i.e. i) the
ongoing global economic crisis that not only hit major developed countries such as the
United States, Japan and major European countries, but also many other developing
countries in the world. As a result, more countries and economies would either be
seriously affected or enter into recession; and ii) reduced world trade and dramatic

drop of China’s total export.

Participants expressed concerns over trade situation in China, because the total

trade volume dropped dramatically in the last few months. For example, the figure



showed that from January to September of 2008, China registered a drop of 4.8% in
total export. Such rate of reduction in export volume certainly brought about negative
economic problems to various sectors, to different areas and enterprises, especially to

those manufacturing exporting products in southern part of China.

Meanwhile, the reduced export volume also caused China’s industrial growth rate
to fall by substantial margins. For instance, the industrial growth rate for the first three
quarters of 2008 were 16.4%, 15.9% and 13.9% respectively. Obviously, such a slow-
down in growth rate affected all types of enterprises in China, either stated-owned or
private enterprises. Therefore, China’s exporting industry and many enterprises were

facing the serious challenge ever in history.

Participants also discussed relevant policy recommendations, and they all agreed
that the government should take necessary policy measures as early as possible, so as
to stablize and readjust the current situation. Possible policy suggestions include
adjustments on the tax rebate policies for exporting products, reduction of
unnecessary administrative costs and fees for export enterprises, and stablization of
the Chinese currency, in order to ensure that the China export industries and the

economy as a whole to survive the difficult times.
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